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Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
—Specialists in Public Utilities 





CHICAGO NEW YORK 
231 So. La Salle St. 111 Broadway 
Boston Philadelphia Providence 
Detroit Minneapolis St. Paul 
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A Long Record of Dividend 
Payments Behind this Security 


The best way to judge the value of a common stock for 


“investment is to. examine its record of dividends earned 


and paid over a period of years. 


. Owners of Cities Service Company Common stock have been 
paid more than $88,000,000 in cash or stock or the equivalent in 
the .last 17 years. In the last five years alone the Company’s 
earnings applicable to steck and reserves have increased 100%— 
from $10,846,000 in 1921 to $21,804,000 in 1926. 


At its present price Cities Service common stock gives you a 
net yield of over 842% in cash and stock dividends. 


Send for complete information 


& ny 
GO WALL ST. NEW ‘YORK 
BRANCHES IN PRINCIPAL CITIES 


Please send me full information about Cities Service 
common stock and the $650,000,000 organization 
behind it. 
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Are Your Customers? 


Is your product one of ‘general ap- 
peal’? Or is its sale restricted to certain 
classes because of quality, price or tech- 
nical character? 


No matter into which of these classes 
your product falls, your advertising in 
THE FINANCIAL Wor Lp will find a ready 
response. Our readers buy not only the 
necessities of life, but they have the sur- 
plus funds with which to gratify their 
desires for anything else that may appeal 
to them. Moreover, as the highest execu- 
tives of many of the most successful cor- 
porations in America, they influence the 
purchase of millions of dollars’ worth 
of equipment and supplies every year. 


Our advertisers find THe FINANCIAL 
Wor p so profitable a medium that 95% 
of them renew their contracts with us, 
frequently for larger space. A trial cam- 
paign will soon demonstrate its worth to 
you. 


America’s Financial and Business Weekly 
53 Park Priace, New York City 




















Loew’s Theatre 
& | 
Realty Corporation 


First Lien 6% Bonds 
due March 15, 1947 


Company, as wholly owned sub- 
sidiary of Loew’s, Inc., is an integral 
part of one of the most compre- 
hensive producing, distributing and 
exhibiting systems in the motion 
picture industry. 


Price 99 and interest 


to yield 6.09% 


Information regarding the Company, the 
parent company, security and earnings, 
will be sent upon request for F-630 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 -Devonshire St. . 44 Wall Street- 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bidg. 














LONDON—5 Copthall Court E. ©. 2 
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United States and its Possessions, Mexico and Cuba, $10.00 a year; 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 
Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y¥., U. S. A., under the Act of March 8, 1879. Copyright, 1917, by Guenther 
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When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two 
weeks before the change is to take effect. 
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Alabama, 
Tennessee & 
Northern R. R. Corp. 
Prior Lien 6s due 1948 


SECURITY 


Secured by a first mortgage on 186 
miles of road now owned, and on 30 
mile extension to Mobile under construc- 
tion. Amount outstanding $1,800,000. 


TRAFFIC CONTRACT 
The A., T. & N. has entered into a 
traffic contract with the ‘““FRISCO”’ so 
that the latter will route all of its traffic 
to and from the Port of Mobile over the 
lines of the A., T. & N. 

EARNINGS 


Earnings for the past three years have 
averaged over 2 times interest charges. 


Price 981% and interest 
To yield about 6.12% 


Circular ATN-15 on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
20 Exchange Place, New York 















































Preferred 
Stocks 


Netting 5.55% to 7.00% 


In our August List we describe 
six attractive preferred issues 
which we believe are desirable 
for the investment of idle funds. 
Send for your copy. 


Ask for folder FA-3 
HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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& COMPANY 
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BROOKMIRE SERVICE 





A few facts... . Written for men 
with (apital for Investment 


Toesirse six monthsof1927set 
a new record; the largest vol- 
ume of business in the Brook- 
mire 23-year history of consis- 
tent success in investment 
counsel. This indicates just one 
thing . . . that investors are 
growing more and more to ap- 
preciate how proper investment 
counsel can build bigger in- 
comes for them. 


We know one reason why 
this is so. Clients have consis- 
tently profited from Brook- 
mire advice, because Brook- 
mire’s goes far beyond ordinary 
“market analysis’ before mak- 
ing any recommendations for 
security purchases. Our men 
constantly are at work on the 
present and future problems of 


industry. Their researches are 
recognized as authoritative. 


Our constant active study of 
industrial, transportation and 
similar problems has brought 
many significant developments. 
For instance: you know that 
the investment trust idea is 
growing steadily in favor. You 
know that the most important 
consideration in any invest- 
ment trust is: ‘‘How. sound is 
its management?’’ And three 
such trusts have voluntarily 
come tous inthe past few weeks 
to see if it could be arranged for 
Brookmire to supervise the 
securities they hold! Certainly 
this is the strongest proof of 
confidence, coming from men 
whose own business is investment! 


Now—Brookmire’s is ready 
to serve you. If past results and 
a steadily enlarging organiza- 
tion mean anything, we can 
advise you on investments to 
your considerable advantage. 
We urge particularly that you 
consider this matter now. Do 
not too hastily accept the 
widespread belief that stocks 
are too high, so high that 
there is nothing an individual 
can do with safety at this time. 
Actually, while. many stocks 
are establishing record highs, 
many others are dropping to 
new low levels. 


Many people shared this 
same belief . . . that stocks 
were too high . . . in 1926. 
That year ended with 60% of 
the stocks listed on the N. Y. 
Stock Exchange below their 
prices of January, 1926, thus 
apparently justifying an inac- 
tive policy. Only 10% made 
much upward progress. Yet, 
Brookmire recommendations 
for 1926 showed remarkable 
advances; a total advance of 
1285 points on 60 stocks 
whose purchase we advised. 
(We will be glad to send a 
record of our complete 1926 
recommendations. ) 


For the balance of 1927 what 
are you going to do? At least, 
do this to help you to decide 
the right thing to do. Find out 
exactly what our Service 1s, 
what it has done for others, 
what it can do for you, what 
our advice is under present condi- 
tions. If you are in New York 
call at our office. At any rate, 
in the meantime, mail this 
coupon for complete data. 


—— SRKO— 
BROOKMIRE 


ECONOMIC SERVICE, Inc. 
570 Seventh Avenue, New York 


Please send me (1) description of your Service 
(2) your 1926 recommendations, showing prices 
at which purchases were recommended and 
current prices (3) your latest bulletins, advis- 


ing what to do now. 
F-62 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 


The Financial World was established to diffuse the truth about investments, has con- 
as }_long as it clings t to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ Every present indication points to a satisfactory volume of trade during 
the coming months. Crops are making good progress and new construc- 
tion contracts continue in high volume. Some improvement in basic in- 
dustries is reported already under way; 


: @ Following the reduction of the rediscount rate at Kansas City came a sim- 

: ilar one at St. Louis and in turn at New York. This is a clear indication 
of the trend toward lower interest rates and higher prices for investment 
securities which has been so frequently commented upon in THE FINAN- 
CIAL WORLD; 


@ The cryptic iain of President Coolidge resulted in some unin- 
formed selling at the opening of the market on Wednesday which was 
followed by a sharp rally. The general well informed view is that the 
President has removed the burden of his renomination from his own 
shoulders; 


@ Bond prices improved during the past week, indicating that the undi- | 
gested ones were being absorbed and that the foundation for new issues 
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scheduled for the fall months is being laid. Investment common stocks 
continued to give an excellent account of themselves. 
} WO rather interesting developments either economically or financially. The re- but it is instructive.” With this in mind it 
featured the past week. One was duction in the rediscount rates is quite becomes necessary again to repeat that the 

7 the statement of President Coolidge significant, especially when it is borne in most important single factor affecting se- 
5 and the other was the reduction in the re- mind that it was just a year ago that the curity prices is the future price of capital. 

discount rate at New York and St. Louis. rate was increased from 3%4 to 4 per cent If interest rates go down investment secur- 

The statement of the President attracted in New York. ities go up. There is every prospect for 
t nation-wide attention and comment but is Bastiat, the eminent French economist, lower interest rates and higher security 
; much more significant politically than has said: “Reiteration is not entertaining prices over the longer range future. 
4 
t Average Prices on the New York Stock Exchange 
3 
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@ Business Prospect 


* * * 


REPARATIONS 
volume of business are noted in vari- 
ous trade circles and Dun’s and Bradstreet’s 
both report increasing confidence. Crops are 


for an increasing 


making satisfactory progress. The sharp 


in new construction contracts is 


in an 


increase 
reflected 
trade. 


increase in the hardware 


Bank clearings continue at high 
levels while railroad freight car loadings 
are less than a year ago at this time due 
shipments and 
The latter is due 


to a smaller winter wheat crop which will 


to smaller raw material 


smaller wheat loadings. 


be offset by a larger spring wheat crop, 
movement of which will soon be under 
way. All in all the trade outlook is quite 
satisfactory for the coming months. 


* * * 


@ Credit Situation 


* * * 


URTHER strength in investment se- 

curities is a further reflection of the 
prospect for lower interest rates. The 
importance of the state of credit, current 
and prospective, in relation to investment 
security prices, is again dwelt upon on the 
next page. The reduction of the Kansas 
City, St. Louis and followed by the New 
York Federal rates 


Reserve rediscount 





Iuvesctment 
Maxima 


ATIENCE and confi- 

dence are excellent vir- 
tues for an investor to 
cultivate; for at times they 
stand him in good stead, for 
they encourage holding se- 
curities which need time to 
develop their full merit. 


NE can consider what 

the old United States 
Steel common stockholder 
would have lost by selling 
all shares in 1903 at $8 a 
share, because he had no 
patience or confidence in its 
future. Here is an example 
which should cause an in- 
vestor to consider the value 
of these human virtues. 


Bollarir 











emphasizes the lower trend in 
money rates. Time money rates receded 
moderately again and the bond market 
gave a much better account of itself, 
indicating that a large portion of the 
“undigested” new security offerings were 
in process of absorption. 
what has appeared with monotonous regu- 
larity in these advices that as interest rates 
go down investment securities go up and 


that prospects are favorably defined for 


further 


We will repeat 


lower interest rates over the longer range 











@ Politics 


* * * 


RESIDENT COOLIDGE ss surprised 

the country during the past week with 
the laconic statement: “I do not choose 
to run for President in 1928.” The re- 
sponse of the stock market was a sharp 
break at the opening followed by a general 
recovery. In any event “the market” was 
probably due for some corrective reaction 
in view of its previous sharp rise. Just 




























































































































































































future. what Mr. Coolidge has in mind appears to 
Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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be shrouded in mystery. It is significant, 
however, that he did not amplify his state- 
ment by saying, for instance, that his de- 
cision was due to adhering to the third 
term tradition or that his health was such 
as to make it impossible for him to serve. 
The net result appears to be a distinct im- 
provement in what may be termed his 
“technical” position. Meanwhile it is well 
to bear in mind that he will still be Presj- 
dent until March, 1929, that there are a 
number of able men who could carry out 
his policies, that fundamentally the country 
is in sound position and that while the 
present stock market has been described as 
a “Coolidge” market and while the Presj- 
dent’s sound economic and financial views 
have fostered the trend. toward lower in- 
terest rates and higher prices for invest- 
ment securities and better business these 
developments were after all an inevitable 
aftermath. 


* * * 


q New Construction 
* * cS 


ONTINUED 


cated in the volume of new construc- 


improvement is indi- 
tion which further attests to the soundness 
of our present prosperity. July construc- 
tion contracts in the territory east of the 
Rocky Mountains reached a total of $534, 
399,900, according to F. W. Dodge Cor- 
poration. The territory comprised in this 
record consists of 37 states and includes 
about 91 per cent of the total construc- 
tion volume of the country. There was 
an increase of 3 per cent over July of 
last year, although last month’s figure fell 
16 per cent below the previous month, 
which holds the high record for all time, 
and the comparison is made from an un- 
usually high base. 

The July record brought the total of 
construction started during the past seven 
months up to $3,722,383,200, this being a 
2 per cent increase over the first seven 
This increase is at 
variance with the building permit records 


months of last year. 


compiled by various companies, which have 
been showing a decrease from last year. 
The principal reason for this is that build- 
ing permit records include little or no 
engineering work, which has been very im- 
portant this year. Records of shipments 
of building material, as reported by the 
U. S. Department of Commerce, show an 
increase this year thus confirming the con- 
tract totals. 

Contemplated new work reported last 
month amounted to $692,959,700, this be- 
ing a decrease of 5 per cent from the 
amount reported in June and an increase 
of 3 per cent over the amount reported in 
July, 1926. The complete reports from 
the territorial sections will be covered im 
next week’s issue. 

(Please turn to page 251) 
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q| The Bargain Stocks— 


Lower Rates Bring Higher Prices 


@ The fundamental underlying the bargain stock recom- 


mendations in THE FINANCIAL WORLD is the prospect 
for lower interest rates which in turn mean higher prices 


for investment securities; 


@ In addition an endeavor, of course, is made to select se- 
curities which are in a favorable position from the stand- 
point of probable improvement in their net earning 


status ; 


@ The record of Mr. Guenther’s first bargain list and of 
the two published in 1927 is given herewith to again 
drive home the lesson that as interest rates decline favor- 
ably situated “investment” common stocks advance. 


ACK in December, 1920, Tue 
B FINANCIAL WorLpd_ was literally 

plastered with the admonition “Buy 
Bonds for Income.” At that time a yield 
of 6 per cent was obtainable on Liberty 
Bonds. This recommendation, of course, 
was based on the thought that over: the 
longer range future interest rates would 
decline and sound bonds would advance. 
Now government bonds are selling on a 
basis to yield slightly more than 3 per cent. 


In May, 1924, Mr. Guenther published 
the first of his bargain lists. It is repro- 
duced with this article. It will be noted 
that a yield of nearly 8 per cent was ob- 
tainable at that time whereas the yield at 
current prices, despite a number of divi- 
dend increases is but 5.29 per cent. In- 
dicative of the effect of the trend toward 
lower interest rates during the current 
year the study of the two bargain lists 
published thus far in 1927 is illuminating. 
It will be noted that the average yield on 
the first list was 6.56 per cent and that the 
yield on the list published as recently as 
May 4th was 6.34 per cent. 


At current price levels the yield on the 
January 29th list has receded to 5.38 per 
cent and the yield on the May 4th list has 


By FREDERICK HANSSEN 


receded to 5.73 per cent. In other words 
this decline in yield meant a price appre- 
ciation of 52.9 points in the May, 1924, 
list or 78.8 per cent, a price appreciation 
of 22.1 points in the January, 1927, list or 
21.9 per cent and a price appreciation in 
the ‘May, 1927, list of 9.7 points or 9.6 per 
cent. 


An Important Factor 


We are not publishing this record of 
actual recommendations so much to show 
how sound our judgment has been over an 
extended period of time as to show graphic- 
ally by and through our own recommen- 
dations how very important it is to have a 
sound fundamental concept of the probable 
future state of credit. Naturally THE 
FINANCIAL Wor Lp endeavors in its recom- 
mendations to select sound undervalued 
securities with clearly defined net earnings 
trends but, after all, the most important 
single factor that will affect the price level 
of these securities is the price of capital, 
current and prospective. 


It may seem to some of our readers that 
we are devoting a lot of space in THE 
FINANCIAL Wor tp to bring home so sim- 
ple a fundamental that as interest rates re- 
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cede, investment security prices advance. 
Our correspondence shows us the nece® 
sity for doing so. I will again use as an 
example a high grade investment stock 
like Union Pacific preferred. This issue is 
currently selling at 83 to yield slightly less 
than 5 per cent. If the price of capital 
declines so that issues of this character will 
sell on a 4 per cent yield basis the stock 
will advance to 100. It has sold as high 
as 118% in 1909. The important point to 
bear in mind is that such a price level is 
possible without any important change in 
earnings. 

Quite recently we have seen investment 
common stocks like U. S. Steel and Union 
Pacific rise in the face of lower earnings 
thus far in 1927 than in the same period of 
1926, for both companies but in neither in- 
stance is the integrity of the current divi- 
dend rate threatened. In other words the 
current return is reasonably assured and 
that of course is the primary consideration 
of the man buying for investment. 

I remember, back in 1921, in discussing 
credit conditions it was repeatedly pointed 
out to me that the vast government debt 
created by the war, then amounting to 

(Please turn to page 252) 
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May 15, 1924, Bargain List 
Baltimore & Ohio com. 


Chic., Rock Is. & Pac. 6% 
Great Northern pfd. 
New York Central com. 
Northern Pacific com. 
Pennsylvania com. 

Pere Marquette pfd. 
Southern Pacific com. 
Union Pacific com. 

American Tel. & Tel. 
Columbia Gas & Elec. 
Consolidated Gas 
Detroit Edison 


Pub. 
North American com. 
Peoples Gas 


Average 





_ vOn present dividend rate. 
tion rights. 








Chicago & Northwestern com. ........ 
pid. .... 





Laclede Gas ....... pie SE ike use e aent ach) 
Pacific Gas & Elec. .......... ELAR PERE AS ps 
RL a to” ge eae eee Lee ener 
OGRE IRR oo. setseyarnndancencsis 








Record of Bargain List, No. 1 

Price Inc. or Inc. or Current 
May 15 Div. Yield Current Dec Dec Yield 

1924 $ lo Price Points % 7 

ined sda Sin coe 52 5 9.4 122 + 70 +134.5 §.3 

Sea ee 53 4 7.6 $1 38 + 71.8 4.4 

RNS aes 69 6 8.7 100 + 31 + 45.0 6.0 
ei Leelee 57 5 8.7 99 + 42 + 72.4 5.05 

Tae a een 100 7 7.0 157 + 57 + 58.0 §.1 

§ 5 9.7 95 + 44 + 86.5 5.3 

nee 3 6.9 65 + 22 + 51.1 5.4 

5 7.8 95 + 31 + 48.5 5.3 

6 6.8 124 + 36 + 40.9 4.8 

10 TA 190 + 59 + 45.1 5.3 

: 9 Ta 168 + 43 + 34.5 5.4 

meee ae 35 2.60 8.1 94 + 58 +166.0 5.3 

Base Coa 62 5 8.0 111 + 49 + 79.2 4.5 

Sot Seren 104 8 Tt 148 + 44 + 42.4 5.4 

a ae Bate 92 7 7.6 239 +147 +159.8 5.0 

Crs Ee REET, 92 8 3.7 x152 + 60 + 65.4 5.3 

3 4 9.2 104 + 61 +142.2 1.6 

43 4 9.2 x129 + 86 +200.0 4.6 

24 2 8.2 50 + 26 +108.5 s10.0 

nae eee 94 7 7.5 149 + 55 + 58.5 5.4 
Oe eet cans y a Be 5.63 7.92 124.1 + 52.9 + 78.8 5.29 
xEquivalent price of old stock after split-ups but excluding increase by subscrip- 


s-Dividend paid in stock. 
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q@ Pennsylvania Railroad— 


An Investment Railroad Stock 


@ Pennsylvania is the largest system in the country and 

















ENNSYLVANIA RAILROAD 
Pp common stock was at one time re- 

garded as the premier investment 
common stock among American railroads. 
The war years, however, resulted in a re- 
duction in earnings which in turn was 
followed by a temporary reduction in the 
dividend rate. Now the dividend rate (7 
per cent on $50 par or $3.50 yearly) is at 
the highest point since 1881. 

Dividends have been paid on the com- 
mon stock in every year since 1856, which 
rather fully attests to its investment cali- 
ber. The road serves the most highly in- 
dustrialized area in the world and has a 
highly strategic location in the important 
Pittsburgh steel district. In 1926 all net 
earning records were broken when $6.78 
per share was reported and based on net 
for the first six months of 1927 another 
new high record will be set with nearly $8 
per share indicated. 


That Pennsylvania has benefited by the 
trend toward industrialization is rather 
clearly indicated by the fact that revenue 
freight carried has doubled in the past ten 
years. The property has always been main- 
tained at a high standard of physical con- 
dition and the big gain in net shown thus 
far in 1927 has largely been made possible 
by a reduction in maintenance charges, 
which had been at an unduly high rate for 
a number of years. Obviously once this 
high standard is attained it is cheaper to 
keep the property there than it was to put 
it there. 

The system is so large already that it 
was generally assumed that further ex- 
pansion in connection with the proposed 
consolidation of the railroads of the coun- 
try would not amount to much in the case 
of Pennsylvania. However, there is good 


ground for believing that 


Pennsylvania 
like to obtain actual control of 
Norfolk & Western (of which it now has 
practical control) possibly by exchanging 
its stock for Norfolk & Western common 
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would 





cated earnings more 
ments ; 








has been giving a remarkable demonstration of op- 
erating efficiency thus far in 1927 when a slightly 
smaller gross resulted in a 17 per cent gain in net; 


@ The stock is currently selling at 65 to yield 5% per 
cent, which makes it one of the highest yielding of 
the so-called investment railroad stocks with indi- 


than twice dividend require- 


This stock has sold as high as 85 when the rate was 
but $3 per share yearly and when earnings did not 
equal the $8 per share now indicated for 1927. An 


increase in the dividend or valuable rights are in- 


dicated. 
> 


on some equitable basis. In addition Nor- 
folk & Western is doing its utmost to ob- 
tain control of Virginian for which the 
Chesapeake & Ohio interests are also bar- 
gaining. 

‘rom a strictly strategic point of view it 
wouid appear to the interest of Pennsyl- 
vania, with its already strong position in 
the eastern trunk line territory, to dis- 
courage new mergers or failing in that to 
encourage a five-system eastern trunk line 
arrangement rather than the one of four 
proposed by New York Central, Baltimore 
& Ohio and Nickel Plate. This is because 
Pennsylvania is now the largest of the 
eastern trunk lines and if the remaining 
territory were split up amongst four others 
it would not create as large competing 
systems as would be the case if it were 
split up amongst but three others. In ad- 
dition Pennsylvania has clearly indicated 
that it desired a line from New York to 
Buffalo and would also possibly want one 
from Buffalo to Chicago. It might obtain 
the Grand Trunk Western from Buffalo to 
Chicago and some rights in either Lehigh 


Valley or Lackawanna between New 
York and Buffalo. 
However, it is not on the basis of the 


ultimate consolidation possibilities in the 
railroad situation that the stock is to be 
favorably considered but because of its 
low selling price compared with indicated 
earnings of $8 per share, its current satis- 











Record of Net Income 
(First half of year) 

Inc. or 
Month: 1927 1926 Dec. 
Jan. $4,719,637 $5,807,481 —18% 
Feb. 7,142,845 4,549,448 +57 
Mar. 11,500,880 7,226,227 +59 
Apr. 9,350,011 7,228,180 +29 
May 10,099,095 9,064,113 +411 
June 8,961,347. 9,825,561 — 8 
6 mos.$51,165,065 $43,701,010 +17 




















factory yield, its high property value, its 
excellent physical condition and its un- 
questioned strategic location. 
Furthermore on the basis of value the 
stock appears to be selling out of line with 
other representative investment rails. Most 
of these are selling to yield nearer 5 per 
cent than 5% per cent and on the average 
they do not show a ratio of market price 
equal to eight times the annual indicated 
earnings. If Pennsylvania occupied an 
equally prominent position in the public 


utility or industrial field the stock would F 
unquestionably sell for less than ten times 


its earnings or above $80 per share. 
Before concluding it may be well to 
point out that in addition to a very strong 
cash position the road holds nearly $40, 
000,000 of government bonds. Its funded 
debt totals $409,000,000, of which more 
than $100,000,000 is in equipment trust cer- 
tificates being retired annually (generally 
carrying a high coupon rate) and also 
$50,000,000 of 10-year 7 per cent bonds 
maturing in 1930 and $60,000,000 6% per 
cent bonds maturing in 1936, both of which 
are non-callable. In other words about 
half of the funded debt carrying relatively 


high interest charges matures within thf 


next few years and doubtless can be re 
funded at a saving of an average of 2 ptt 
cent or $2,000,000 yearly. 

There is no preferred stock and there 
are $499,265,700 of $50 par value commot 
stock outstanding of $600,000,000 author 
ized. The common stock had a book valu 
of $90 per share at the close of 192 
This does not, of course, include the maf 
ket appreciation in Norfolk & Wester 
common, of which 568,232 shares wet 
owned at the close of 1926 and which at 


carried on the books at about half of curg 


rent quotations of near $200 per share. Un 
distributed Norfolk earnings amount ™ 
about $1 per share of Pennsylvania stot 

Summing up we find the situation fund 
mentally sound, the stock in an under valuel 
position, the return attractive 
prospects clearly and favorably defined. 
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qjNew York Dock — 


SE eA AIT LER OO NINE LOE LE EEE NOONE A AL TN RS HG IRE LEONE he 


A Sound Realty Speculation 


@ Earnings reported for the first half of 1927 show an increase of more than 
30 per cent over the same period in 1926; 


@ The factor of able management is allowing for proportionately greater 
increases in net than shown in gross revenues; 


@ With a book value more than double the current price of the stock and 
with indicated earnings of more than 11 per cent, the stock of New York 
Dock offers an attractive speculative opportunity. 


the industrial field seldom allows 

for obtaining earnings, equities and 
speculative prospects at a reasonable figure. 
This was the reason for the inclusion of 
the stock of New York Dock in Mr. 
Guenther’s list of “speculative prospects.” 
The mystery that surrounds speculation 
is, no doubt, a lure, but in removing the 


a for speculative values in 


| absurdities and getting down to a situa- 


tion that is simplified the values become 
patent. If, for example, in being ap- 
proached with a proposition to purchase a 
piece of business property for $24,050, on 
which there is a first mortgage of $12,550 
with interest at 4 per cent, and a second 
mortgage of $8,000 with interest at 5 per 
cent, necessitating a cash payment of $3,500, 


| on which mere than 11 per cent earnings 


were indicated, it would, indeed, appear 
attractive. If this property were located 
in the heart of New York City with many 
natural advantages and with an assessed 
valuation of $33,000 for tax purposes it 
would have further attractiveness added. 
That 1s New York Dock in a simpler form. 


The Capital Set-Up 
The addition of three ciphers to each 


of the figures given represents the capital- 
ization of the company. There are $12,- 


| 350,000 of first mortgage 4s of 1951. The 


5 per cent non-cumulative preferred stock 
outstanding in the amount of 100,000 shares 


a & 
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The properties of New York Dock shown in white 


By WILLIAM J. HEALY 


at around $80 represents the second mort- 
gage of $8,000,000. The common stock 
of 70,000 shares selling at around $50 cor- 
responds with the cash payment or what 
the company is selling for from the in- 
vestor’s standpoint. 


Well Located Properties 


New York Dock owns and operates the 
largest bonded and free warehouse and 
pier system in the United States. The 
properties of the company are located in 
Brooklyn, New York, opposite the lower 
part of the Island of Manhattan as shown 
in the accompanying illustration. These 
water front properties are approximately 
two and a half miles in extent covering 
an area of over 185 acres. .There are 
159 warehouses having a total storage 
capacity of over 65,000,000 cubic feet or 
more than 116 acres of floor space. The 
wharfage distance is about 10 miles with 
34 piers, the longest being 1,200 feet. 
Steamships of more than 20 lines berth 
regularly at the piers that have a deck 
space of about 60 acres. Including 20 
manufacturing buildings the company has 
a combined rental area of over 1,000,000 
square feet. The company operates three 
freight terminals known. as the Fulton 
Terminal, Baltic Terminal and Atlantic 
Terminal and consignments to or from all 
rail lines are handled direct from the cars, 
through the New York Dock Railway. 


During the past year considerable altera- 
tions were undertaken in meeting the re- 
quirements of new tenants under long term 
leases. The New York Dock Trade Facil- 
ities Corporation was also formed for aid- 
ing the business of the company and of 
customers and tenants. 

In the latest balance sheet as of Decem- 
ber 31, 1926, the company carried its prop- 
erties on the books at $33,034,103, with a 
reserve for depreciation of $4,456,896. In 
fixing the tax assessment in the year 1921, 
the city assessed the real property of the 
company at $33,000,000. This was pro- 
tested and after negotiations a compro- 
mise of $27,500,000 was agreed upon, view- 
ing the enhancement of realty values in 
this territory these figures minimize the 
true values. A figure of close to $50,000,- 
000 would be nearer the mark. The equi- 
ties for the combined preferred and com- 
mon stocks, there being no preference as 
to class of stock in the event of dissolu- 
tion or distribution of capital assets, 
amounts to $20,575,955 or $121.04 as com- 
pared with $119.85 at the close of 1925. 


Huge Realty Business 
With these huge holdings New York 
Dock must be considered in the light of a 
realty business. In obtaining profitable 
operation none better could accomplish 


this than one familiar with this type of 
(Please turn to page 249) 





in the foreground. 

















Mexican Oil Situation 


@ The censorship that was established by the Mexican Government about 
the middle of May of this year has made it more or less difficult for 
American readers to get information regarding what is going on in 


Mexico; 


€ This censorship includes the newspapers, and cipher and foreign lan- 
guage telegrams which accounts for the lack of Mexican news on the 
front pages of American newspapers; 


@ The situation is one that could make for further uncertainties in the oil 
situation with Mexico again entering the field as a large producer. 


N decided contrast to the oil situation 

in the United States, which seems to 

establish a new high production record 

each week, the oil situation in Mexico con- 
tinues to grow worse. 

It is now seven months since the Mex- 


ican Government attempted to enforce 
new regulations on the American and 
European owned oil companies, which 


would eventually result in all of the oil 
lands in the Republic reverting to the Gov- 
ernment. 

The oil companies have steadfastly re- 
fused to accept the new laws, and are, 
therefore, considered as “outlaw” or "reb- 
el” companies. The Mexican Secretary of 
the Department of Industry, Commerce 
and Labor has sent out news items by the 
bushel, advising the world how many in- 
dividuals and new companies have applied 
for “confirmatory concessions” on oil 
lands, same to run for fifty years, after 
which time the lands would revert to the 
Federal government. 

It is a matter of fact, however, that in 
spite of all the assertions of the Mexican 
Government to the contrary, the limited 
drilling operations carried on by individuals 


‘ 


Topila Field 


Giving a good idea of the tropical jungle 
that has to be cleared before a_ well 
ean be drilled in the light oil fields. 
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By JAMES EDWARDS 


(Special correspondent in Mexico) 
and companies operating under the new 
law have, as yet, with one exception, failed 
to produce any oil in commercial quanti- 
ties. In other words, practically all of the 
new work has been in wild-cat territory. 
The fact remains that 90 per cent of the 
oil being produced in Mexico today is com- 
ing from the holdings of American and 
European companies who refused to accept 
the new regulations. 

As was stated a few months ago in THE 
FINANCIAL Wor tb, early in January of the 
present year, the Mexican Government re- 
fused to grant drilling permits to com- 
panies who failed to apply for “confirma- 
tory concessions.” 

For the purpose of refreshing the mem- 
ory of readers, and for the benefit of new 
subscribers, it may be stated that the cause 
of the present acute situation between the 
Mexican Government and the oil com- 
panies is that a law, passed at the close of 
1925, provided that foreign-owned oil com- 
panies would have to surrender the original 
deeds to their lands, and accept in lieu 
thereof a “concession” from the present 
government. This concession would run 
fifty years from the date of the original 
deed, at the expiration of which period the 
lands would revert to the Government, ir- 
respective of how much oil was being pro- 
In the case of the Pan 
American Company, which has enormous 


duced at that time. 


A Tampico Refinery 


Refinery of the Mexican Eagle Oil Com- 
pany generally referred to as the Aguila 
Refining (aguila is Spanish for eagle). 


holdings at Ebano, about 40 miles west of 
Tampico, acquired in 1900 by E. L. Doheny 
and associates, it would mean that these 
lands would revert to the Government in 
1950. Another provision of the law is 


that foreign-controlled oil companies must - 


waive the protection of their home govern- 
ments, and abide entirely by the jurisdic- 
tion of Mexican laws and courts. 

About the middle of May, President 
Calles established a rigorous censorship on 
newspapers in the Republic, as well as on 
telegraph service. For that reason, it is 
difficult for American readers to get the 
true facts of what is going on in Mexico 
today. 

Early in 1927, more than 200 drilling per- 
mits, granted by the Government during 
1926, but on which work had not started, 
were canceled. After a considerable de- 
lay, the oil companies were granted “am- 
paros,” or injunctions, by the district 
court at Tampico, and the Secretary of 
Industry, Commerce and Labor was in- 
structed to reinstate the permits that had 
been cancelled. A drilling permit is good 
for six months. 

(Please turn to page 246) 


marie 


BWANA 


Salinas Field 


First well completed by Pan-American 
Company in the heavy oil district. View 
shows well as it came in. 
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What the Car Loadings Show 


ITH this issue THE FinanctaL Wortp inaugurates another important series of monthly 

W graphs. These will show the car loading trend of 48 of the most important railroad sys- 
tems. Not only will they show relative and individual progress but they will be published 

just after the individual car loadings for the second week in the month are available There is a 
two weeks’ “lag” between the time of actual loadings and gross earnings and thus the four weeks 
ending with July 16th give a clear indication as to probable gross reported for the month of July. 
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Foreign Bond Purchase Guide 


ITH the continued decline of interest rates THE FINANCIAL Worvp has 
deemed it advisable to compile a tabulation of bonds in the foreign group 
which will return substantially greater yields than are obtainable in do- 


mestic bonds of comparable security. 


The government and municipal issues are 


those of political entities which are on a satisfactory basis, both politically and 


economically, and which appear to have an assured future. 


A number of public 


utility obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in the 
United States, and this, of course, should be reflected in the prices for these issues 
over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper diversi- 
fication) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 


Recent 
CLASS A Price 
Pswstralta, Ss. M085 non csceccccs 98 
eee 105 
Co ae a TS sss 97 
Gt. Brit. & Ireland 5%s, 1937.......... 104 
Hav. Elec. Ry. Con. 5s, 19952.............. 97 
a ae. ee 100 
Oslo (City of) 5%s, 1946.0... 99 
Queensland Ext. 7s, 1941 200000200..... 113% 
CLASS B 
Argentmme Ge, 1960 _........................ 99 
Belgium Stab. 7s, 1956........................ 104 
SE SY | nc ae 8934 
Felend Ext: Ge, 1945 ............. 95 
Int. Rys. Cent. Am. 5s, 1972.............. 79 
Japanese 634s, 1954 ........................... 101 


Montevideo (City of) 6s, “A” 1959 92 


Oriental Dev. 6s, 1953 ..........0.0.......... 95 
Sao Paulo (City of) 6s, 1943.00... 93 
Sao Paulo (City of) 8s, 1952............ 112 
Saxon Pub. Wks. 6%s, 1951 ............ 97 
I I FG in iceecniitheicintieieeck 87 
Tokio (City of) Ster. 5s, 1952.......... 76 
Un. S.S. Copenhagen 6s, 1937............ 94 
Uruguay Ext. 6s, 1960 20... 96 


Westphalia Un. El. Pr. 6%4s, 1950... 95 


Yokohama Gs, 1961 ............................. 94 
CLASS C 
Alpine Montan 7s, 1955 000002200000... 93 
Astionuin 7e, “A,” 1055 ..................... 94 
Buenos Aires 7s, 1957 .......2...2......-0-+-- 95 
Framerican 774s, 1942 ....:................. 10314 
Gt. Cons. El. Pr. 6%4s, 1950 .............. 92 
Hungarian Cons. 7%s, 1945 .............. 99 
Italian P.U. Credit 7s, 1952................ 95 
Mort. Bank Chile 634s, 1961 ............ 965% 
NR aes aaiomcial 106 
Rima Steel 7s, 1955 .................... saleietic 9534 
omit Fe” BG nicest 91 
Santa Fe (Prov.) 7s, 1942................ 94 
Toho El. Pwr. 7s, “A,” 1955.............. 97 


Tyrol Hyd. Elec. Ist 7%s, 1955...... 98 


Ujigawa E]. Pwr. 7s, 1945................ 99 





Current 


Yield 
5.10% 
4.75 
5.15 
5.28 
5.15 
5.50 
5.55 
6.18 


6.06 
6.82 
6.68 
6.30 
6.32 
6.44 
6.52 
6.30 
6.45 
7.15 
6.70 
6.32 
6.59 


~ 6.40 


6.25 
6.85 
6.40 


7.53 
7.45 
7.38 
7.25 
7.08 
7.57 
7.38 
7.00 
7.55 
7.33 
7.70 
7.45 
7.22 
7.60 
7.07 


Net 
Yield 


6.44 


5 
0 
38 
7.39 
7.80 
7.57 
7.25 
7.68 
7.06 


Go et 


Call 
Price 
100 (°52) 
100 (’42) 
N.C. 
N.C. 
105 
100 (°35) 
100 (s.f.) 
N.C. 


100 (s.f.) 
105 
100 
100 
102% 

100 (739) 
100 

N.C. 
100 
N.C. 
100 

100 (’42) 
100 
105 
100 ° 
100 

100 (’41) 


102 (’28) 
102 (35) 
100 
110 
100 
102 (°30) 
105 
100 
110 
103 (730) 
100 
100 
100 
105 (’28) 
100 


Coupon 
Payable 
J.&J.15 
M.&N.1 
J.&D.1 
F.& A. 1 

F.& A. 1 
JT.&D.1 

F.&A.1 
A. & O.1 


M.&N.1 
M.&N.1 
A.&O.1 
M.&S.1 
M.&N.1 
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LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—-Unlisted. 


DENOMINATION: D, $500; C, $100; otherwise, $1,000. 
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The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





"Miscellaneous industrials 





Allied Chemical— 
Rating “A” 

Allied Chemical reached a new high price 
level for all time during the past week. 
The company makes public no interim earn- 
ings reports and has never given any de- 
tails as to an item of other securities which 
amounted to slightly more than $80,000,- 
000 at the close of last year. This is as- 
sumed to contain important holdings of 
U.S. Steel and Texas Gulf Sulphur. 


American Metal— 
Rating “B” 
American Metal advanced sharply dur- 
ing the past week. The company reported 
87 cents a share earned on the stock in 
the second quarter of 1927, compared with 
83 cents in the preceding quarter and $1.01 
in the second quarter of 1926. 


American Tobacco— 
Rating “A” 
American Tobacco reached a new high 


?f price, level for all time during the past 


week. It is expected soon that American 
Tobacco will dispose of its less popular 
brands and concentrate the bulk of its effort 
on Lucky Strike. This is practically fol- 
lowing in the footsteps of Reynolds, which 
had concentrated the 
bulk of its efforts on the single Camel 
brand. 


aiter many years 


Bethlehem Steel— 
Rating “C” 
Bethlehem. Steel reports $1.86 a share 
earned on the common stock in the sec- 
ond quarter of 1927 compared with $2.04 


pa share in the second quarter of 1926. 


The first half year the company reported 
$4.04 a share compared with $4.36 in the 
irst half of the previous year. The com- 
pany’s operations declined 
trom 83 per cent in April to 61 per cent 
i July. An increase however is expected 
during the coming months. 


progressively 


Bush Terminal— 

Rating “B” 
Terminal reports $2.82 a share 
tarned on its common stock in the first 
hali oft 1927, compared with $1.74 in the 
rst half of 1926. 


Bush 


Chrysler— 
Rating “RB” 
Chrysler reports $3.41 a share earned 
on its stock m the first half of 1927, com- 
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pared with $2.58 in the first half of 1926. 
The company reports a gain of about $10,- 
C00,000 in net current assets since a year 
ago. It has recently announced some new 
models. 


Commercial Solvents— 
Rating “B” 
Commercial Solvents reports $11.16 a 
share in the first half of 1927 compared 
with $6.32 in the first half of 1926, 


Diamond Match— 
Rating “A” 

Diamond Match, one of the investment 
common stocks, reports $4.88 a share 
earned in the first half of 1927, compared 
with $4.89 in the first half of 1926. The 
company charges very heavily to deprecia- 
tion and reserves. 








IMPORTANT NOTICE! 


It becomes necessary again to 
advise subscribers that with all in- 
quiries to the Confidential Advice 
Service a self-addressed stamped 
return envelope must be enclosed. 
This will not only expedite the 
delivery of a reply, but it is neces- 
sary if a reply is desired. 


—The Editors. 




















Fairbanks Morse— 
Rating “C” 
Fairbanks Morse reports $1.60 earned on 
the common in the second quarter of 1927, 


compared with $2.65 in the second quarter 
of 1926. 


Fisk Rubber— 
Rating “C” 

Fisk Rubber has changed its fiscal year 
to end December 31st and has therefore 
reported for the 8 months ended June 30, 
1927, net profit being 88 cents a share 
on its common stock. This was made 
possible however by using a large part 
of contingent reserve which has been set 
up for possible decline in crude rubber 
prices, 


Freeport Texas— 
Rating “B” 

Freeport Texas reports $1.20’ a share 
earned in the second quarter of 1927, com- 
pared with 98 cents a share in the first 
quarter and 60 cents a share in the second 
quarter of 1926. 


General Motors— 
Rating “A” 


General. Motors reached a new 
price level during the past week. 
company apparently is in a position to 
report earnings of around $25 a share 
on its present stock. If 60 per cent of 
this is distributed in the form of dividends 
this would make actual dividends at the 
rate of $15 a share yearly, part of which 
would be in the form of extras. 


high 
The 


General Railway Signal— 
Rating “A” 

General Railway Signal reports $5.28 
earned in the first half of 1927, compared 
with $5.78 in the first half of 1926. How- 
ever, a sharp gain took place in the June 
quarter when $3.18 a share was earned on 
the common stock compared with $2.08 in 
the previous quarter. Further gains are 
expected during the remaining quarters of 
1927. 


Julius Kayser— 
Rating “A” 

Julius Kayser reports $6.73 a 
earned for the fiscal year ending June 30, 
1927, compared with $6.03 a share for the 
ten months ended June 30, 1926, when a 
smaller amount of common stock was out- 


share 


standing. 


Lee Tire— 
Rating “D” 

Lee Tire reports $1.61 a share earned 
on its common stock in the first half of 
1927 compared with a net loss in the first 
half of 1926. 


Long Bell Lumber— 
Rating “B” 

Long Bell Lumber reports $1.92 earned 
on its Class A stock in the first half of 
1927 compared with $3.30 in the first half 
of 1926. 


Manhattan Electric Supply— 
Rating “C” 

Manhattan Electric Supply reports earn- 
ings for the first half of 1927 of $2.90 
a share. The president estimates that 
earnings for the second half will be better, 
though they would have to be a whole 
lot better to justify current market prices 
for the stock which unquestionably repre- 
sent a manipulated situation. 


Sears Roebuck— 
Rating “A” 
Sears Roebuck and Montgomery Ward 
have both reached new high price levels 
(Please turn to page 245) 
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T is difficult at the present time to 

find a sound bond having a convertible 

privilege, which will probably become 
of value within a reasonable time, that 
does not discount its convertibilty at its 
current price. 

North American Edison Company con- 
vertible debenture 5s “A,” 1957, were of- 
fered early this year at 98, to yield ap- 
proximately 5.12 per cent to maturity and 
are currently quoted at that price. The 
bonds are convertible on and after March 
1, 1928, into North American Edison 6 
per cent cumulative prefered stock, one 
share of stock for each $100 bond. Both 
the bonds and the stock are listed on the 
New York Stock Exchange, where the 
prevailing quotation for the preferred is 
102. 

There appears to be no reason for the 
preferred stock not maintaining this price 
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to, and including, the date of conversion 
and in fact market appreciation between 
now and that date appears probable in 
view of the company’s increasing earnings, 
its well defined outlook and the trend of 
lowering interest rates. In order to sell 
on a parity with the stock, the bonds will 
have to appreciate at least four points in 
price over the next 7 months. Although 
there is a provision that net earnings for 
one year must equal twice all preferred 
dividend requirements (including require- 
ments on additional stock to be issued on 
conversion), this provision may practically 
be ignored, as for the year 1926 preferred 
dividends were earned 10 times over. The 
issue of convertible debenture 5s qualifies 
as an investment of very good grade. The 
bonds are callable at 102 and the preferred 
stock at 106. 


Medium grade and speculative rail bonds 
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have recently come into distinct favor. A 
strong demand has resulted in a_ higher 
price for virtually all of the St. Paul 
bonds and ‘during the week record prices 
were registered for the entire St. Paul 
list with the exception of the 4%4s of 1989, 
whose investment position, however, is as- 
sured.. Chicago & Eastern Illinois general 
5s also established a new high of 89%, 
with Erie conv. 4s, Series “D,” reaching 
130. 

In the better grade group Atchison gen- 
eral 4s, Burlington 4%4s, Baltimore & Ohio 
refunding 5s and others also came in for 
marked activity. Chesapeake Corporation 
5s of 1947 also set a new mark crossing 
their previous high of 9734 by more than 
a full point. 

Brooklyn Union Gas 5%s sold at a new 
high record price of 221. These bonds 
were offered to stockholders at 100 less 

(Please turn to page 243) 









































































Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
Adirondack Pr. & Lt. Corp., conv. deb. 68, 1929 ............s0000. Entire 101 Oct. 1, 1927 
Aipine Monten: Steel Dorn... 28t Te, BOGG vnc. c ccc cccscncveeswaisves 10,000 100 Sept. 1, 1927 
American Type Pounders Co., Geb. 6a, UBIO oni ccccsccnevescecenas 250,000 105 Oct. 1, 1927 
ESS BE SRS (ER Re el nee Sere ram eer te ee 1,230,000 102% Sept. 1, 1927 
Bemoltio (o., Mow Bisex, ret. 44668, BORE ono. cc cccccvccvveseees 18,000 100 Sept. 1, 1927 
Bellefontaine Bridge & Steel Ist 7s, 1933 .........c.ssccccscccees 15,000 104 Sept. 1, 1927 
Columbus Ry. Lit. @& Pr., tat ref. & ext. Gm, 1980 .... ccccccessccs Entire 105 Oct. 1, 1927 
Daring (3. PEAK) BORAS Vas: OLED ou... onc ccsscceneponensivdicaecs 21,000 100 Aug. 1, 1927 
Sen er er rR OR oak Gas koe hin k kik oe SoReal ws eR 58,500 110 Sept. 1, 1927 
mee: Fes Se SO Bo, CET. BE, BORO 55s ween cus eee ak sare melee Entire 100 Sept. 1, 1927 
rarmers Menutscturiag (o., B6C TE, 2968 .ncnccsesvcccdowcvnvsces 38,000 105 Sept. 1, 1927 
Frankiinville Artificial Ice Co., mtge. Of 1926 ......0csnescwcces Entire 105 Oct. 1, 1927 
SE ERE OEE, EE. BUEBED piscine huswhescu.cenuliens 363 s0eB anes 50,000 102 July 1, 1927 
sudeon Bradway, coll. tr. 6% motes, TW20-32 . 0... cccavvccvscvvece 450,000 100 July 1927 
Pere: £5) oe. ERs, Bee. BE TR; ROBO ERE <b so cbek's sonia tts weweres's Entire 101% Dec. 1, 1927 
eS ee Te ee rr. Se ee ee Entire 100 Sept. 1, 1927 
Paper Board Corp. of Tonawanda ist %s, 1937 ........cceceessee Entire 107% Oct. 1, 1927 
ee ee | a Pea ee eee eee eee er ey eee 25,000 100 Aug. 1, 1927 
yo Ne Ee OS a ee eee ee ee ee ee eee ee Entire 105 July 1, 1927 
cee Ue a ee ge ae RO ee en Sry 32,000 100 Sept. 1, 1927 
Quebec Southern Pr. Co. Ist & coll. 6%s, A & B, 1945 .......... Entire 102% Nov. 1, 1927 
on a ee See, VO RIP ovens 0 sic wb bdo ae Sleds new oe ee 58,000 100 Aug. 1, 1927 
Southern Catifornia Mdleon ref. Ge, WEB ..wcwsvcvevscocessowsess Entire 105 Oct. 1, 1927 
Southern California Gas Co., ist @ ref. A Ya, 1961 .... 6.2 cs sec ccce entire 107% Sept. 1, 1927 
Bupareen: TA: fe Pr... o.,. IRE: BOC. GE BOSS 6 vc ik winks si escesdeww weve Entire 101 Sept. 1, 1927 
pe ee ee ee ee” | a rr ae Entire 100 Sept. 1, 1927 
Throckmorton, Tex., indep. ech. dist. Ga, B96) .....wccccsccccsncee 50.000 100 Sept. 1, 1927 
Union Terminal Cold Storawe 2nd Gs, U9ST 2... ccccccccccsecsess Entire 105 Sept. 1, 1927 
RR EN SS ER OC eee eee ee eee Tee er 68.000 100 July 2. 1927 
SRT 450; BREESE, SORE 66% son wie nies ww hG bs Seas wes boas 1,000,000 102 Sept. 1, 1927 
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By LOUIS GUENTHER 


The President so ably administered 


President the affairs of the nation that the 
Coolidge’s majority of the people eagerly desire 
Refusal the continuation of his leadership. 


Should this demand assume the form 
of a national call it would be difficult for him to refuse 
to heed it even though personally he desired not to be 
a candidate. He then would regard it as a call to duty 
which he could not disregard. 


It is merely a case of natural evo- 


Investment lution for the constituted authorities 
Trust of New York State to initiate a 
Conference movement for the protection of 


investors in connection with the 
rapid development of a new method of financing. 
Therefore, when the announcement was madg that the 
Attorney General’s office was pursuing a constructive 
investigation into the form and. operations of invest- 
ment trusts, it did not come unexpectedly. Under the 
Martin law this power is conferred upon this office 
of the state government. 

Because of the soundness of the theory of diversifi- 
cation of investment funds, on which these trusts are 
established, they have strongly appealed to the invest- 
ing public. As a result of their not being under any 
form of supervision, some people fear that this 
freedom from control may encourage abuses from 
inexperienced managements or from persons with 
whom individual profits will be a prior concern to that 
of the interest and security of the investors. 

The proposed investigation conforms to the necessity 
of safeguarding not only the public, but also the excel- 
lent idea embodied in investment trusts. THE FINAN- 
c1AL WorLp emphasized the need of such a safeguard 
in a recent series of articles on this subject. 

The investigation the Attorney General is con- 
ducting is no less welcomed by the prominent invest- 
ment trusts than it is by investors in general. It is not 
accompanied by any suspicion of wrong doing, instead, 
it is inspired by a sincere desire to work out such broad 
principles of regulation that will assure the public that 
each trust is complying with its pledges incorporated 
in its trust deeds, that none of them can be maneuvered 
so as to become a blind speculative pool nor be used 
as a source of unusual profit by those who are financially 
interested in other enterprises at the expense of the 
investors. That assurance the public is justly entitled 
to have. 

The investment trust business looks as though it 
would become equally important with the insurance 
and banking business, if it continues to make the strides 
it has in the past six years, Both insurance and bank- 
ing are subject to state regulation which has done 
neither a bit of harm, instead, it has strengthened the 


confidence of the people in these businesses. Our in- 
vestment trusts will be similarly benefited by con- 
structive and cooperative regulation by the state. 

In the preparation of such supervision, the legislature 
of the state will depend mostly upon its legal depart- 
ment for guidance. When the Attorney General’s 
office has completed its investigation and has had an 
opportunity to listen to suggestions from the financial 
leaders in this field, it will be in a position to assist the 
state in the enactment of proper regulatory statutes. 


If it should happen that the harvest 


Short should fall short of the volume 
Farm raised in this country during the past 
Crop few years, such a decrease in quan- 


tity would not result wholly from 
adverse weather conditions. A considerable part of it 
would be traceable to less acreage planted, because the 
farmer himself has discovered he has been raising 
crops too large for the world to absorb on a profitable 
basis to him. He has come to realize that he has been 
overproducing, 

He did not have to have the Mississippi flood teach 
him that lesson. It has caused the price of cotton to 
advance enough to enable the South to dispose of its 
large carryover at a price so much higher that it 
already has increased by nearly a half a billion dollars 
the value of the South’s cotton. 

Before the flood, the Government’s agricultural 
department had reported a decrease in the number of 
acres devoted to crop raising to be about 5,000,000. A 
smaller crop is bound to produce profitable prices for 
the farmer. It is to his advantage, if he can sell two 
bushels of any of his produce for what three bushels 
brought him before, because it is not in bushels or 
pecks that he counts his gain, but in the actual dollars 
received. 

It would not be surprising when the final figures 
of the actual cash value of our agricultural production 
for 1927 are compiled (these statistics will not be 
available until late in 1928) to find that they will 
amount to considerably more than they did in several 
of the previous years, principally due to higher prices. 


The New York Federal Reserve 


Bank Bank has reduced its rediscount 
Rate _-rate. In taking this action it fol- 
Lower lowed the decision to lower in- 
terest charges as several other 

reserve banks already have. The country is 


in a period of accummulating reserves; a period 
when the oversupply of available capital is in keen 
competition for employment. A_ situation such 
as this cannot help but have a constructive in- 
fluence’on security values. 





Speculative Railroad Stocks 


@ The following article discusses briefly the reasons under- 
lying the selection of speculative railroad stocks which 
are and have been included in our list of recommenda- 


tions; 


@ This review has been prepared for two reasons, first, be- 
cause so many of our subscribers ask us about uncertain 
industrial speculative securities which we cannot recom- 
mend and second, because many new subscribers have not 


seen previous discussions; 


eS € The speculative rails are given first place in this general 
division for the same reason that we recommend any com- 
mon stock, namely is it undervalued compared to current 
and probable future earning power. 


railroad stocks contained in our cur- 

rent list of recommendations it is not 
with the idea of “pointing with pride” at 
the very substantial price appreciation that 
has taken place in most of these stocks 
since they were first recommended. We 
desire to post some of our new subscribers 
on these situations and are endeavoring to 
handle in this way the many letters re- 
ceived by our Confidential Advice Service 
about uncertain industrial speculations 
which are invariably answered with the 
suggestion that better opportunities on a 
more clearly defined basis are available in 
the rail list. 


ie preparing a review oi the speculative 


Taking these speculative railroad stocks 
in the order in which they appear on the 
second page of “The Trend of Things” and 
commenting on the salient points we find: 

Missouri Pacific, common and preferred: 
This is one of the largest railroad systems 
in the country serving a territory that 











Investment Bonds 


You will find in our 
monthly circular a diver- 
sified and comprehensive 
list of carefully selected 
bonds which we recom- 
mend. This list is de- 
signed to meet the re- 
quirements of every type 
of conservative investor 
or financial institution. 
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promises to grow faster than the country 
as a whole. While earnings have been 
temporarily adversely affected by floods 
this is now largely a matter of history and 
net for the coming months promises a sub- 
stantial improvement. The road* has a 
large equity in Denver & Rio Grande 
Western which may be sold to the James 
interests at some future date to give West- 
ern Pacific complete control. It will also 
probably merge its Texas properties, Gulf 
Coast, International-Great Northern and 
Texas & Pacific before long and thus show 
its important equity earnings in these prop- 
erties. Back dividends on the preferred 
amount to $45, which subtracted from the 
current price of 105 leaves a net price of 
60 compared with slightly less for the 
common. The preferred is convertible into 
common and has the greater factor of 
safety; the common, on the other hand, 
could conceivably double in market price 
over a period of years. 


Enjoys Strategic Location. 

City Southern: Enjoys a 
strategic location in the growing southwest 
and will be in Loree’s southwestern merger. 
Actual earnings slightly more than $4 per 
share, but the road owns 350,000 shares of 
M., K. & T. as a free asset and has but 
299,599 shares of its common stock out- 
standing. This gives the common equity 
earnings of around $10 per share and in the 
event that a lease results from the modified 
consolidation with payment of $2.50 per 
share on its common stock we figure dis- 
tribution of its M., K. & T. stockhold- 
ings would make the stock worth around 
$100 per share. 

Texas & Pacific: This is a “minority” 
stock in that Missouri Pacific holds all the 
voting preferred and more than 40 per cent 
of the common, having added to its com- 
mon holdings last year and presumably 
this year also. Earnings adversely affected 
by the flood but the property is in excellent 
physical condition, completely tie plated, 
heavy rail and rock ballasted. Oil devel- 
opment in western Texas and the promise 
of an important potash development near 
Odessa make traffic prospect particularly 


Kansas 


bright and with the property in high state 
of physical condition traffic increases should 
result in sharp net earning gains. It ap- 
pears probable that Missouri Pacific before 
very long will make an attractive offer 
to minority holders to bring about a merger 
of its Texas lines. Earnings for 1927 esti- 
mated at between $9 and $10 per share. 

St. Louis-Southwestern: Another 
southwestern road in the proposed Loree 
merger. Earnings should be between $8 
and $10 per share in 1927 and company in 
good position to inaugurate dividends. May 
receive a guarantee on its stock based on a 
lease or an exchange of M., K. & T. stock 
in the modified merger plan. In either 
event and in view of its excellent long 
range traffic and earning prospect the com- 
mon stock holds attractive speculative pos- 
sibilities. 

Nucleus of Loree Merger 

Missouri-Kansas-Texas: Will probably 
be the nucleus of the modified Loree south- 
western merger and its equity earnings 
should show a substantial increase if leases 
are made of St. Louis Southwestern and 
Kansas City Southern. Territory served is 
susceptible of considerable traffic expan- 
sion. Current earnings $6 per share of 
common which would be diluted somewhat 
if the 5 per cent convertible income bonds 
are converted into its preferred which be- 
comes cumulative as to 7 per cent divi- 
dends at the end of the year. 

Western Maryland: Gross and _ net 
earnings made a moderate gain in the first 
half of 1927, but a much larger gain is 
indicated for the second half. Gross should 
increase because of larger amount of traffic 
diverted to it by B. & O. and net should 
increase because operating expenses were 
heavily charged with scrapping of equip- 
ment in the last half of 1926 and this ex- 
traordinary charge is about behind the road. 
The second preferred at current prices ap- 
pears more attractive than the common, as 
it is fully convertible and has indicated 
earnings of nearly $30 per share. How- 
ever, the common has earnings indicated 
of $5 per share based on the first six 

(Please turn to page 242) 
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HE Boston 
News Bu- 
reaw has 

passed its fortieth 
year. Four dec- 
ades is a _ long 
period for a jour- 
nal to be under 
the direct editor- 
ial guidance of 
one man who is 
its founder, Clar- 
ence W. Barron. 
There are few 
journals as di- 
minutive in size 
as this daily financial publication, but what 
it lacks in physical size it more than makes 
up in meaty contents and influence in the 
world of capital. Being aware of this po- 
especially in the New England 
states, its editorial staff designates it as the 
mightiest little paper published. At least 
this designation reflects the pride in their 
work of those whose minds direct its 
career.- They are deservedly entitled to in- 
dulge in this egoism, for they have really 
made their publication a great power. 


sition, 


se * 


IKE THe FINANCIAL Wor tp, the Bos- 

ton News Bureau has been under the 
guidance of one individuality throughout 
its existence. In point of age the former 
is fifteen years older. THE FINANCIAL 
Wortp will celebrate this year _ its 
25th year, and while its older rival has a 
longer period in which to recall the great 
progress that finance has made in America, 
THE FINANCIAL WorLp can also review 
its quarter of a century with pride at hav- 
ing seen so many constructive changes 
take place, such vast growth recorded, in 
which in no small measure it had the 
pleasure to record. 


* * * 


ERSONALLY I derive as much satis- 

faction in the progress on which the 
Boston News Bureau can look with pride 
as if it were my own. I have always held 
it in the highest esteem for its accuracy 
in reporting financial occurrences. I have 
seen how far Mr. Barron’s ambition can 
reach, for, when he saw the Boston News 
Bureau well established, he gathered unto 
himself the Wall Street Journal, and its 
affliated organization, the Dow Jones 
news bulletins and tickers, then the Phila- 
delphia News Bureau, and then rounded 
them all out with the Barron's National 
Weekly. To run these various businesses, 
dependent upon keen accuracy in judgment, 
and the correct reporting of financial affairs, 
requires a high degree of genius, and Mr. 
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Barron has it. I congratulate him and his 
Boston News Bureau for all their ac- 
complishments, and there are many to their 
credit during these forty years, and I 
hope the next forty will provide an equally 
brilliant record. 


* * * 


VERY publisher now and then has 

some unusual query fired at him by 
some subscriber. I have had one recently. 
My inquirer asked why it is that financial 
experts must sell their information, be- 
cause, if they were so certain of the trend 
of the market, they could become very 
wealthy themselves. In one sense he is 
correct, and that is when he asks about 
the tipsters, who blatantly advertise the 
accuracy of their information. 
not be called financial experts. The real 
expert is a different type. He refers to his 
training only as of help to those who are in 
need of intelligent financial guidance. He 
is just as much a necessity in financial af- 
fairs as is the doctor, the corporation 
lawyer, and authorities in other complex 
fields of human endeavor. 


They can- 


a a 


HY such experts do not follow their 

own advice and acquire wealth from 
speculative ‘operations can be readily 
answered. These men realize this is not 
their function. It is their business to delve 
into existing conditions and try to interpret 
their influence on capital, which is but an- 
other way of describing securities :—the 
tokens of capital. It is their business to an- 
alyze financial statements of corporations 
and to observe their trend of earnings, and 
attempt to foresee other factors that in- 
fluence the market value of securities. 


* * * 


HAT is their business just as much as 

it is the business of a physician to 
diagnose a patient’s symptoms to determine 
the nature of his illness, a lawyer’s duty 
to appraise his client’s case, and on the 
evidence assist him to secure a legal rem- 
edy or to defend him against such an 
action. It would be equally silly to ask 
either of these professional experts why 
they do not practice their skill on them- 
selves, if it is so valuable. Where it hap- 
pens that an immediate member of the 
doctor’s family is ill, he is sent to an- 
other physician, for few doctors wish to 
treat such cases, realizing how faulty their 
judgment can be when worried over the 
health of those they love. 


* * * 
| can be said that a financial authority 
is best qualified to render useful 


service to clients when he is himself en- 
tirely free from any market commitments. 
Such a position of independence will not 
warp his judgment. It does not matter 
to him which way the market wind blows. 
He can-view it calmly and is in a position 
to give unbiased advice. It is contrary to 
human nature for individuals to take a 
viewpoint that is opposed to their finan- 
cial commitments. When a person has 
a financial interest, he always wants to in- 
terpret evidence as favorable and it may 
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read The Bache Review, will 
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Readers of the Review are in- 
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United States 


Electric Light & Power 


Shares, Inc. 
TRUST CERTIFICATES, SERIES “A” 


Secured by deposit with the Central 
Union Trust Company of New York, as 
Trustee, of Selected Preferred or Com- 
mon Stocks of Electric Light and Power 
Companies, including those which serve 
directly or through Subsidiaries the fifty 
largest cities in the United States and 
operate in every State in the Union. 


Price at Market to Yield About 6% 


CALVIN BULLOCK 


Established 1894 
1 Wall Street, N. Y. 


Denver, Col. 



































Houston Gulf Gas Co. 
7% Cumulative Preferred Stock, Series A 


With each share of preferred stock now offered will be delivered 
a warrant entitling the holder to purchase five (5) shares of no 
par common stock of the company during the following years, 
at the following prices: 1927 at $10.00; 1928 at $11.00; 1929 at 
$12.00; 1930 at $13.00; and thereafter for five years at $15.00. 





For the eleven (11) months ending May 3lst, 1927, earnings 
have been reported by the company as follows: 


Gross Revenues ccccces + O8,063,009.58 

Net Operating Revenues............... 1,920,443.03 

Balance, after interest charges, available 
for dividends, depreciation, depletion 
and other charges 

Full year’s dividend on this preferred stock 


1,492,498.37 
70,000.00 


* + y fund retires approximately all of this stock by January 
st, ; 


Price to Yield About 6.80% 


GODDARD & Co. 


INCORPORATED 


UNION TRUST BLDG. 
PITTSBURGH 


44 WALL ST. 
NEW YORK 























E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $100,000,000 


Two Rector Street New York 


be unfavorable. For that reason, the finan- 
cial experts and economic services, who 
hold themselves entirely free from market 
commitments are the most successful, for 
they can view situations and appraise them 
with an unattached mind. 


* * * 


S an afterthought I might also say 

that with our complex finance, with 
the myriads of corporations whose securi- 
ties are publicly held, expert financial ad- 
vice has played no small part in making 
the American people the nation of intel- 
ligent investors that they are. The right 
kind of financial authority, and the right 
kind of economic service is today an in- 
dispensable necessity. He is the only in- 
dependent authority to whom investors can 
come for unbiased guidance. 


i 
Vv 





Julian’s Losses Climb High 


HE deeper Pacific Coast investigators 

probe into the Julian Petroleum swindle 
the more serious do its criminal propor- 
tions become. The latest estimate of the 
total loss investors must assume is placed 
around $66,000,000. In recent years there 
has not been such a notorious financial 
scandal uncovered as there has been in 
this oil company. 


The gravy, a slang criminal term used 
to denote the profit there was in this pro- 
motion, proved too tempting even to men 
of repute in Los Angeles, and other sec- 
tions of the Pacific Coast, to resist, and in 
order to obtain a share of it they sold their 
integrity, and now face prosecution, which 


is likely to intern quite a number of them § 


behind penitentiary walls. 


All forms of swindling were employed 
from overissuance of stock to paying prom- 
inent men usurious interests on _ loans, 
which is now understood to have been in 
the nature of bribes to keep their lips 
closed. 


To what extent Lewis himself was a 
close disciple of*Munchausen, is now prov- 
en, for all the while he was telling the 
stockholders of Julian he was backing his 
faith in the company with millions of his 
own money, he was ‘doing nothing of the 
kind, he was betraying their trust in him 
as brazenly as were the many looters the 
company drew around its hull like so many 
foul barnacles. 


The law cannot deal too severely with 
these swindlers. 





Industrious Clara 


S long as there remains an opportun- 

ity for Clara Goldhurst to inveigle 
anyone to purchase a put or call from her 
she will not spare a moment from her chase 
after this prospect. Either in one quiese 
or another she plies her craft to catch the 
unwary. ‘Just now she is eagerly hunting 
for new prospects under the name of 
Market Wise. We would say to those who 
wish to act market wise, that when ap- 
pealed to by her for their business not to 
be so market foolish as to consider it. 
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High Yield Utility Preferreds 





@ With declining interest rates, low- 
ering commodtiy prices and a 
steady 
country, 
company preferred stocks appear 
to be in a favorable position both 
for income and market apprecia- 
tion; 


secular growth of the 
public utility holding 


@ It is becoming increasingly diffi- 


cult to find sound listed utility 
preferreds that are selling on a yield basis of over 6 per 


cent; 


€ In the unlisted market, however, there is still an oppor- 
tunity to pick up comparatively high yielding preferreds 
that are selling substantially away from their call prices. 


By A. WESTON SMITH, Jr. 


ITH most high grade securities 
VW selling to yield less than 5 per 
cent, a large number of investors 
are turning their attention to sound public 
utility preferred stocks which afford a 
higher yield commensurate with safety. As 
a result the large majority of the utility 
preferred stocks that are listed on the 
New York Stock Exchange are now sell- 
ing on a yield basis of less than 6 per 
cent and substantially near their call prices. 
While it is becoming increasingly difficult 
to find listed utility preferreds that offer an 
attractive return on the investment, there 
is still an opportunity to pick up com- 
paratively high yielding utility preferred 
stocks on “the over the counter market.” 
For some time THE FINANCIAL WorLpD 
has stressed the favorable effect of lower 
interest rates and the downward trend of 
commodity prices upon the public utility 
companies. Because of this attractive 
fundamental position, the utility preferred 
group is in a particularly good position for 
investment purchase at the present time. 
The present declining trend of com- 
modity prices is having a distinctly favor- 
able effect upon the earnings of the public 
utilities, in that as these companies while 
operating at more or less fixed rates, are 
enjoying lowering expenses, which is re- 


sulting in a higher margin of profit. 

There can be found no economic indicia 
which would warrant looking for, other 
than even lower interest rates over the 
coming years. This factor will have a 
two-sided effect upon preferred stocks. 
First, the present outstanding high coupon 
bond and debenture issues will be replaced 
with obligations bearing a lower interest 
rate, thus leaving a larger amount of 
earnings applicable to preferred dividend 
requirements and increasing the factor of 
safety. Second, with lowering interest 
rates, preferred stocks will appreciate in 
market price as their yields follow the gen- 
eral trend of money rates. 

While the holding company preferred 
stocks, included in the statistical resume 
below are selected primarily for their high 
yields together with a reasonable degree of 
safety, as a group (one share of each) 
they offer the investor an opportunity for 
diversification, both geographically and by 
forms of public service. An equal amount 
of each of these preferred stocks can be 
purchased at an average price of $103, and 
would afford an average yield of over 
634 per cent. 

Such a commitment would represent an 
indirect investment in companies which 
serve a combined population of approxi- 





























Public Utility Holding Company Preferred Stocks 
Mkt. Curr. Call -Share Earn.- 
Preferred Par Price Yield Price 1926 1925 
1. Cities Service Pr. & Lt. 7% cum. ..... 100 $102 6.86% 110 $54.34 $50.79 
2. Continental Gas & El. 7% cum. prior. 100 101 6.93 110 52.57 47.78 
3. Midland Utilities 7% cum. prior lien... 100 104 6.73 120 23.09 17.17 
4. Northern States Pr. (Del.) 7% cum. .... 100 104 6.73 110 11.49 9.95 
5. Southeastern Pr. & Lt. $7 cum. ...... no 104 6.73 110 54.88 34.60 
Fe SE AO TOMA ee ae $103 6.79% 
Serving oe Customers 
Company Populat. Commun. States Electric Gas 
Cities. Gervice Pr: @ bts «2.6.00 2,700,000 542 14 357,000 194,000 
Continental Gas & Elec. ........ 1,000,000 146 5 260,000 
lB iis ls 925,000 248 3 88,511 148,485 
Northern States Pr. (Del.) ...... 1,400,000 518 5 313,343 298,715 
Southesatern. Pr. @ Lt. ... ess acs 2,025,000 303 3 ai see 2 
ND ire he Sita ose 'm aceieieca 6's 0 alee le 8,025 000 1,757 30 
*Not available. 























Municipal 


Service 
Corp. 


Special Letter F-22 
on Request 


T. Hall Keyes & Co. 


Members New York Stock Exchange 


111 Broadway 


New York 




















KEEP IN 
TOUCH 


with current market condi- 
tions—a requisite of sound 
investment practice. Our 


Market Letter 


sent free on request will 
give you a concise view of 
the situation. 


ODD LOTS 


We have a special depart- 
ment for executing orders in 
less than 100 share amounts. 


Send for Market 
Letter K-11 


(GISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 
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Telephone Rittenhouse 1157 
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First Mortgage 
Bond to Yield 


Over 6% 


This liberal return may be 
ebtained from an investment 
in the first mortgage bonds 
ef a company which is one 
of the most successful in its 
field, is earning its 
charges 


interest 
approximately six 
times over and owns property 
having a value largely in 
excess of its funded debt. 


Write for Circular No. 1742 
United Wall Paper Factories, Inc. 
First Mortgage 20-Year 
6% Bonds 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAG 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
5 Stock Exchanges 
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Common Stock 
Special Circular on Request 
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We Recommend 


The 
Pure Oil 
Company 


Ten-Year 514% 
Sinking Fund Gold Notes 


Due August 1, 1937 
To yield over 5.75% 


Circular upon request 
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mately 8,000,000 persons in 1,757 com- 
munities in 30 states, some of which are 
duplicated. In addition it would mean an 
investment in every form of public serv- 
ice, including electric light and power, nat- 
ural and artificial gas, street and interurban 
railway, heat, telephone, ice and 
other service. 


water, 


Each of these preferred stocks are of 
representative holding companies in the 
public utility field, which have earned their 
dividends by a satisfactory margin for sev- 
eral years. In each case dividends have 
been paid regularly since issuance, and in 
view of the consistent growth in earnings 
continued payment of dividends is reason- 
ably assured. All of the stocks are selling 


substantially away from their callable 


prices, which allows for an opportunity of ' 


market price appreciation over a reasonable 
period of time. 

While each of these companies were 
analyzed in the Fifteenth Annual Public 
Utility Review, which was included in the 
July 13th issue of THE FINANCIAL Wor LD, 
the following paragraphs bring out the 
salient features of each of these companies 
and the preferred stock recommended : 

I. Citres Service Power & LicHt Com- 
PANY: The largest and most important 
utility subsidiary of the Cities Service 
Company, serving a rapidly growing and 
extensive section of the prosperous middle- 
west, The 7 per cent cumulative preferred 
stock has equal preference as to assets and 
dividends with the 6 per cent preferred 
stock which was issued in June, 1927. The 
7 per cent preferred stock is listed on the 
Boston Stock Exchange and is actively 
traded over the counter in New York. 


II. ContinentaL Gas & ELectric Cor- 
PORATION: Controlled by the United Light 
& Power Company through the United 
Light & Railways Company. Serves sev- 
eral important cities with electric light and 
power, including, Kansas City, Missouri; 
Columbus, Ohio; Lincoln, Nebraska, and 
Brandon, Manitoba, Canada. The corpora- 
tion derives more than 84 per cent of its 
net revenue from the sale of electric light 
and power, gas, heat and sale of appliances. 
The 7 per cent prior preference stock is 
preferred over all other classes of stock 
as to assets and dividends. Dividend re- 
quirements on this issue have been earned 
over three times in each of the last six 
years. The prior preference stock is listed 
on the New York Curb and traded over the 
counter in New - York. 


III. Miptranp Urtitities Company: 
Controls through stock ownership im- 


portant and growing utilities serving prin- 
cipally northern Indiana and western Ohio. 
All departments, including electric, gas and 
street railway, have shown consistent in- 
creases over a period of years. The 7 per 
cent prior lien stock has preference as to 
assets and dividends over all other classes 
of stock and is callable at any time at 120 
a share. This stock is listed on the 
Chicago Stock Exchange and enjoys an 
active market over the counter in New 
York. 

IV. NortTHERN States POWER 
PANY (Del.): Rapidly 


Com- 
expanding sub- 





sidiary of the Standard Gas & Electric 
Company. Serves a large number of pros- 
perous communities in the middlewest, 
principally with electric light and power. 
While earnings on the preferred stock 
have only been earned by a small marein 
for several. years they may be considered 
as satisfactory in view of the company’s 
rapid expansion. The 7 per cent preferred 
stock has preference as to assets and divi- 
dends over all other classes of stock. This 
stock is listed on the Chicago Stock Ex. 
change and is actively traded over the 
counter in New York. 

V. SOUTHEASTERN 
CoMPANY: 


Power & Licurt 
Serving the fast growing in- 
dustrial communities of the “new” south, 
In addition to its utility holdings, the com. 
pany controls the Southeastern Fuel Com- 
pany, which owns valuable coal deposits in 
the heart of the Warrior coal fields, near 
Birmingham, Alabama, comprising about 


12,000 acres estimated to contain over 138,- 


000,000 tons of recoverable coal. This coat 
company supplies the fuel requirements of 
Southeastern Power & Light. Dividend 
requirements on the preferred have been 
covered by a substantial margin for the 
past few years. The $7 no par preferred 
stock has equal preference with the $6 no 
par preferred as to assets and dividends. 
The $7 preferred is listed on the New 
York Curb and traded actively over the 
counter in New York. 








Speculative Railroad Stocks 
(Concluded from page 238) 














months of 1927 and this showing should be 


materially improved during the coming 
months. Baltimore & Ohio owns more 


than 35 per cent of the stock and has indi- 
cated its intention to secure control. 

Chicago & Eastern Illinois: The status 
of this stock was discussed in detail in 
a recent issue. Despite a soft coal strike 
an important gain in net was recorded in 
the first six months of 1927. The gov- 
ernors of Ohio, Indiana and Illinois are 
trying to settle the strike. Meanwhile this 
road has been charging abnormal amounts 
to scrap obsolete equipment and this pro- 
gram appears to be nearing its end. June 
figures show a decrease of nearly 50 per 
cent in equipment expenses. Traffic has 
been diversified, efficiency _ increased, 
financial position strong and present indica- 
tions point to around $9 per share on the 
preferred in 1927 and $12 per share in 1928, 
making possible dividend inauguration next 
year with $24 in back dividends accumu- 
lated: at the end of 1927. 

Western Pacific Preferred: This situ- 
ation is a highly complex one and _ those 
who desire a detailed discussion can obtain 
a copy of our recent analysis on request 
while they last. Briefly this is a holding 
company with control of the Western Pa- 
cific Railroad and a 50 per cent interest 
in Denver & Rio Grande Western common. 
It is a long pull equity speculation and the 
preferred is cumulative up to $12. 

Seaboard Air Line Preferred: This is 
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New Issue 


Dated July 15, 1927 


inclusive: 


The 


Geo. 


Interest payable July 15 and January 15, Principal and interest payable at_the principal 
York City, of Chatham Phenix National Bank and Trust Company. 


H. Burr, Conrad & Broom, Inc. 


2,000,000 


First Federal Foreign Investment Trust 


Inecrporated under Section 25 (a) of the Federal Reserve Act 


Five-Year 5% Secured Gold Notes, Series A 


(with stock purchase warrants attached) 


Coupon notes of 


as to principal only. 


Notes are callable as a whole on sixty days’ notice as provided in the Trust Agreement, on 
and before July 15, 1929, at 101% and accrued interest, and thereafter at a price 


ing interest date. 


STOCK PURCHASE WARRANTS 


Each Note will have a non-detachable stock purchase warrant entitling the bearer, as provided in said warrants, to 
purchase three shares of the Capital Stock of the Corporation 

at $112 per share at any 
July 15, 1929 and at $116 per share thereafter until 
called before July 15, 1930, warrants will become detachable. 


during 
1928, at $114 
July 15, 1930. If 


time before July 15, 


First Federal Foreign Investment Trust operates under Federal Charter, and is subject to regulation and periodic 
examinations by the Federal Reserve Board. Under the Edge Act, First Federal Foreign Investment Trust ts 


authorized to issue its secured obligations. 


The foregoing is subject to a circular containing additional information, which will be sent on request 


statements contained in this advertisement have been obtained from sources believed by us to be accurate, but they 
are, in no event, to be considered as representations by us. 


Price 98°, and interest, to yield 5.30% to maturity 


F. J. Lisman & Company 
B. 


office in the Borough of Manhattan, New 


decreasing by %% on 


period July 15, 








Due July 15, 1932 


$1,000 denomination, registerable 


any interest date after July 15, 1928 
each succeed- 


1927 to July 14, 1930, 
per share thereafter until 
notes of this issue are 





J. Van Ingen & Co. | 




















one of the few rail stocks selling under 
$30 which has large current earnings (esti- 
mated at $10 per share for 1927) compared 
to market price. In addition the territory 
served is emerging from a_ reactionary 
tendency and forthcoming monthly state- 
ment should compare favorably with the 
low last half of 1926. While 12% per cent 
is still due on the income bonds it is prob- 
able that this will be liquidated in 1928 
(possibly from funds received from 
Florida land sales) and the way paved for 
dividends on the preferred which receives 
S$ before the common receives anything and 
$2 more before the common receives more 
than $4. Company's surplus earnings in 
the five years ending with 1927 are equal 
to more than current market price of pre- 


The foregoing are all speculative situa- 
tions and are placed before our subscribers 
from the long pull standpoint first because 
they are undervalued in our judgment at 
current price levels and second because 
future net earning outlook is favorably 
defined. 





MULE LL ae 


Position of the Bond Market 
(Concluded from hage 236) 














than two vears ago and several months ago 
were recommended by THE FINANCIAL 
Wortp as having attractive profit possi- 
bilities. 

In sympathy with the rise in Sterling, 


1197. Liberty and Treasury bonds, par- 
ticularly the Fourth 44s, were strong and 
active. 

The anticipation of the reduction in the 
New York Federal Reserve Bank’s redis- 
count rate has had a bouyant effect on bond 
prices throughout the week, and with the 
lower rate now actually in effect it is to 
be expected that the market as a whole 
will again assume its forward march. A 
second important factor has been the di- 
gestion of new offerings, and with dealers’ 
shelves gradually being cleared the listed 
market will probably reflect the change of 
the source of supply to investment buyers. 
The cessation of such a large number and 
‘amount of new underwritings will, of 
course, result in the open market being 
called upon to supply the demand. 











terred. United Kingdom 5%s of 1929 soared to 
chink 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount 

Name of Issue Offered 
Aidine Bids. (Chicago), lat mtge. Crem 1929-38 6 inccccccewcescscce 1,000,000 
Buncombe Co., N. C., water & sewer 5%s, 1932-67 ..........000. 1,750,000 
Buncombe Co., N: C., read & water 4%a, 1930-57 «0... .6cccecsices 2,000,000 
Cent. Bk. of German State & Prov. Bks. Inc., Ist mtge. sec. s.f. A6, 

RWS SE CES OE aE Ae ee tee ree rl Agr en ee eee 5,000,000 
Dexter Horton Bldg. (Seattle), Ist mtge. s.f. 6s, 1947 ............ 2,100,000 
Firat Federal Foreign Inv. Trust sec. A 6a, 1932 «....c cccsesescivese 2,000,000 
Pemere: Fumere DWEmcree Imt Be COP. Ge BOGE anc tt weeccwecsons 3,750,000 
Great Lakes Utilities Corp., conv. deb. 6s, 1937 ............cceee- 1,275,000 
Lamwett Bide. Inc., iat tL Bh. Meee. SIR TOSS. 20.0. cce cee snsecens 4,000,000 
National Steel Car Lines, equip. 5448, J, 1932-4 ........ceccoccsee 1,600,000 
rE: SURED GN A NN oes a so wik ote w6 6 O10 040 4b dies ee hee em 6,750,000 
ee, SEE OE, EO, ROE ose ee 80 6 eb sien 50.6.0. 9.0.8 #109 6:8 Je 8,250,000 
Puget Sound Telephone Co., ist mtge. A, 5s, 1952 .............. 1,200,000 
Bomemeeeorn fr. ae Eee. 120... SOG GO, TGS oo oc icaisn eset Sh eects cow enes 3,000,000 
Waemeport Water Ce., ist mtge, A, Ga; 18GB 2... cece ecciicnee 2,500,000 

Each debenture is convertible at rate of 10 
debenture. 








shares $7 cumulative preferred and 5 shares common stock per $1,000 


Interest 
Date Price Yield 
A. & O. eae 6.25-6.50 
J.& J. wae 5.00 
J. fe 5. te 4.35-4.45 
F. & A. 95 6.40 
J-& J. 100 6.00 
5. 5. 35 98% 5.3 
J. & J. 15 99 6.12 
M. & N. 97* 6.40 
F. & A. 99% 5.53 
F. & A. 15 — 5.20-5.50 
3. & 5. 99% 4.02 
JI-.&JI 102% 4.09 
J. @& J. 96% 5.26 
J. & D. 99 5.10 
M.&S 981% 5.10 


! 
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Who Employs 
Your Dollars? 


An interesting article 
in Bond Talk for July 
which also contains news 
and reports of successful 
companies. 


Copy on request 


PWBrovksete 


tN CORPORATES 
Established 1907 


115 Broadway 60 State Street 
New York Boston 

















































































































































































































Why you should own 
Investors Trustee 
Shares 


SERIES “A” 


These are secured by dividend pay- 
ing common stocks, of fifty-five 
leading American Corporations, all 
of which are listed on the New 
York Stock Exchange, deposited 
under Trust Indenture in units of 
122 shares each with the Chase 
National Bank of the City of 
New York, Trustee, to secure the 
issuance of Investors Trustee 
Shares. 

Prominent in this group of stocks 
are Chicago, Rock Island & Pa- 
cific, Delaware & Hudson and In- 
ternational Harvester, recently rec- 
ommended in The_ Financial 
World’s “Bargain List” of Com- 
mon Stocks. Investors who have 
followed The Financial World’s 
“Bargain List’? are convinced of 
the soundness of their recom- 
mendations. 


Price subject to change 


$15.00 Per Share 
To yield about 8% 


(Based on 1926 dividend payments) 


Get all the facts and write 
today for F. W. 810 


Colyer & McGuire 


Incorporated 
120 Broadway. N.Y. Tel. Rector 2514 
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Public Utility Notes 














HE week in the public utility field 

was featured by a large influx of 

earnings reports for the period end- 
ing June. Among the large number of 
utility companies reporting earnings was 
the Engineers Public Service Company, 
which announced gross earnings of $2,479,- 
408 for the month of June, 1927, as com- 
pared with $2,177,267 for June a year ago. 
Net earnings after deducting operating ex- 
penses and taxes for June were $970,103, 
an increase over June, 1926, of $178,944. 

American Gas and Electric Company re- 
ported subsidiary gross earnings in the year 
to June 30 of $74,872,891, against $69,363,- 
343, and surplus after preferred dividends, 
$12,213,670, against $8,727,302. 

The West Penn Electric Company re- 
ported gross earnings for the year to June 
30 of $36,076,919, against $32,845,377 in 
the preceding period and net after charges, 
taxes and depreciation of $5,140,775, 
against $3,963,867. 

Federal Light and Traction Company 
reported gross earnings in the year to 
June 30 of $6,845,123, against $6,228,753 
and surplus after priority dividends $1,688,- 
667, against $1,407,940. 

Southern Gas Company reported for the 
year to June 30 gross income of $1,060,505 
and net earnings of $616,254 after ex- 
penses, maintenances and local taxes. 


Substantial Increase Reported 


American Water Works and Electric 
Con.,any showed a substantial increase in 
net income for the year ended June 30 over 
the preceding twelve months. Consolidated 
net income, after charges, amounted to 
$5.100,027, the equivalent of $6.20 a share 
on the common stock outstanding, com- 
pared with $3,750,914, or $4.37 a share, in 
th: year ending June 30, 1926. 

Net earnings of the subsidiary com- 
panies of the American Power & Light 
Company for June increased by $176,865, 
or 9 per cent and profits for the twelve 
months to June 30 were larger by $2,920,- 
611, or 12 per cent, the company re- 
ported. The figures given were compiled 
after allowance for taxes but before pay- 
ment of interest, discounts and allowance 
for renewals and replacements. 

‘Consolidated Gas Company of Baltimore 
reported a net income of $1,241,538 for the 
June quarter, after charges, against $1,- 
374,237 for the June quarter of 1926. Net 
income for the first half of 1927 was $2,- 
819,179, against $3,114,640 for the same 
period last year. 

Operating revenue and other income of 
Binghamton Light, Heat & Power Com- 
pany, a subsidiary of General Gas and 
Electric Corporation, for the year ended 
June 30, totaled $2,110,076, against $1,843,- 
508 last year, an increase of $266,568. Net 
amounted to $761,094, against $637,110, a 
gain of 19 per cent. 

A new record gross was set up during 
the year ended June 30, 1927, by the Flor- 


ida Public Service Company, a subsidiary 
of the General Gas and Electric Corpora- 
tion, which reported operating revenue and 
other income of $1,963,060, against $1,521,. 
574, an increase of 29 per cent. The net 
after expenses, maintenance and taxes was 
$899,970, against $566,664. The surplus 
after charges, including interest, of $352, 
839, is an increase of 54 per cent over $229. 
025 for the previous twelve months. 

For the twelve months to June 30, 1927, 
the United Light and Power Company and 
subsidiaries reported gross revenues of 
$41,537,328, against $38,228,064 in the pre- 
ceding year. Surplus, after interest, taxes, 
subsidiary charges and prior preferred 
dividends, but before depreciation and 
amortization, was $6,988,283, against $7,- 
619,099. 

Interstate Public Service Company gross 
for the quarter ended June 30 was $2,400,- 
215 and the net after charges was $377,502. 
For the twelve months to June 30 the gross 
was $9,937,145 and the net after charges 
was $1,641,664. 


Brooklyn City Earnings Drop 


The preliminary report of the Brooklyn 
City Railroad showed a net income of 
$1,120,588 for the twelve months ended 
June 30, 1927, equal to 70 cents a share 
earned on 1,600,000 shares of stock, against 
$1,422,736, or 89 cents a share, in the 
previous twelve months. 

Central Illinois Public Service Co. re- 
ported for quarter ended June 30, 1927, net 
income of $457,993 after taxes, interest 
and retirement provision. Gross totaled 
$3,120,389. For 12 months ended June 30 
net income was $2,350,239 after foregoing 
charges. Gross for period amounted to 
$13,279,637. 

Niagara, Lockport and Ontario Power 
Company reported gross earnings of #4.- 
135,543 in the first six months of the year, 
against $3,878,265 in the same period last 
year and surplus of $1,080,504 after taxes, 
charges and reserves against $962,056. 

The Puget Sound Company report 
‘showed for the twelve months to June 30 
gross of $14,253,130, aaginst $13,143,782, 
and the balance, after taxes and charges, 
was $3,085,041, against $2,699,397 in the 
preceding twelve months. 

Gross of Eastern Texas Electric Com- 
pany for the twelve months was $6,532,390, 
against $4,696,814, and the balance, after 
taxes and charges, was $1,162,281, against 
$708,443 in the previous twelve months. 

The North Texas Electric Company re- 
ported gross for the twelve months of 
$2,574,694, against $2,483,118, and the bal- 
ance was $469,390, against $449,040 in the 
preceding twelve months. 

Columbus Electric and Power Company 
and subsidiaries reported for the twelve 
months, gross was $3,986,322, against $3,- 
249,690 and the balance after taxes and 
charges amounted to $1,313,540, against 
$650,141. 
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Blackstone Valley Gas & Electric Com- 
pany announced that for the twelve months 
to June 30, the gross was $6,748,455, against 
$5,317,640 and the balance for the period 
after taxes and charges was $1,429,430, 
against $1,440,636. 

Edison Electric Illuminating Company 
of Brockton reported gross for the twelve 
months to June 30 totaled $1,862,256, 
against $1,706,491, and the balance after 
taxes and charges amounted to $636,386, 
against $556,827 in the preceding twelve 
months. 

Texas Power & Light Company an- 
nounced that gross earnings for the twelve 
months ended June 30 totaled $8,739,020, 
against $7,182,265, and the balance was $1,- 
996,639, against $1,521,717 in the preceding 
twelve months. 

Gross earnings of the Nebraska Power 
Company amounted to $4,606,889 as com- 
pared with $4,264686 and the balance after 
taxes and charges was $1,192,073 against 
$1,022,197 in the preceding twelve months. 

Fort Worth Power & Light Company’s 
gross for the twelve months totaled $2,- 
869,884 against $2,866,912, and the balance 
after taxes, charges and other deductions 
was $1,163,997 against $1,001,438. 

Portland Gas & Coke Company reported 
twelve months gross of $4,434,789, against 
$4,095,304 in the preceding twelve months, 
and the balance for the period after taxes 
and charges was $527,079, against $489,038. 

Gross earnings of Pacific Power & Light 
Company for the twelve months totaled 
$3,694,048, against $3,704,928, and the bal- 
ance after taxes and charges was $468,594, 
against $497,536 in the preceding twelve 
months’ period. 
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during the past week. Doubtless, prospects 
for excellent crops and good prices lead 
to the expectation that business for these 
two leaders in the mail order field will 
show good expansion during the coming 
months. 


Shattuck— 
Rating “A” 

F. G. Shattuck reports $2.80 a share 
earned in the first half of 1927 compared 
with $2.35 in the first half of 1926. The 
company is expanding very rapidly and 
further gains in net earnings can be con- 
fidently expected. 


Sun Oil— 
Rating “B” 
Sun Oil reports 51 cents a share earned 
on its common in the first half of 1927, 


compared with $1.58 in the first half of 
1926. 


Standard of New Jersey— 
Rating “A” 

Standard Oil of New Jersey and other 
oil stocks showed a moderate improvement 
in market price during the past year when 
it was reported that an agreement would 
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Low- Priced 
Stocks 
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new 


Dodge Motor? 
Ind. Oil & Gas? 
Jordan? 
Ludlum Steel? 
Gibson Oil? 
Mid-Continent? 
Moon Motors? 
Lee Rubber? 
Mother Lode? 
Durant? 
Simms? 
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Sinclair Oil? 
Miami Copper? 
Electric Refrig.? 
Skelly Oil? 
White Motors? 
Superior Oil? 
Belding? 
Chandler? 
American La France? 
Indian Ref.? 
Middle States? 


What makes any stock, either high- 
priced or low-priced, really attractive ¢ 
Which specific issues are attractive 
now f 


‘These matters are thoroughly ana- 
lyzed in our latest bulletin. 35 low- 
priced stocks are covered—out of 
which we select a very few as the 
best. A tew extra copies of this val- 
uable report reserved for distribution 
free. Simply ask for “Low-Priced 
Stocks Report.” 
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be reached in the Seminole field to curtail 
production to 450,000 barels daily. Produc- 
tion has been above 550,000 barrels daily. 


Timken Roller Bearing— 
Rating “A” 

Timken Roller Bearing enjoyed a spec- 
tacular advance during the past week. Ap- 
parently a large short interest is trapped 
in this issue.» The stock of course at cur- 
rent price levels is very liberally ‘discount- 
ing possible future profits. The company 
reports $4.50 a share earned in the first 
half of 1927 compared with $4.08 in the 
first half of 1926. 


U. S. Distributing— 

Rating “C” 
Distributing reports $447,000 
the first half of 1927, which 
is equal to 21 cents a share on its com- 
mon stock, compared with $642,000 in the 
first half of 1926. Decline in earnings is 
entirely due to less satisfactory conditions 


U.. 3S. 


earned in 


in its coal operating branch. 


Vick Chemical— 
Rating “A” 

Vick Chemical share 
earned for the fiscal vear ending June 30, 
1927, compared with $5.30 in the previous 
fiscal year. 


reports $5.35 a 


Westinghouse Electric— 
Rating “A” 

Westinghouse Electric has started the 
commendable practice of issuing earning 
reports quarterly just as General Electric 
has done. For the June quarter earnings 
were equal to $1.16 a share on combined 
preferred and common stocks. No other 
comparative figures are available. 


Yale & Towne— 
Rating “B” 


Yale & Towne reports $2.65 a share 
earned in the first half of 1927 com- 
pared with $2.98 in the first half of 1926. 


Yellow Truck— 
Rating “C” 

Yellow Truck reports a deficit of $724,- 
000 in the first half of 1927, compared with 
a profit of $1,550,000 in the first half of 
1926. Sales show a fair gain in the second 
quarter but it apparently will take Gen- 
eral Motors some time to put this com- 
pany on a profitable basis. 





Railroads 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reached a new high 
price level for all time during the past 
week. Meanwhile the Chesapeake Cor- 
poration lags. It is rather difficult to ac- 
count for the price level of the Chesa- 
peake Corporation — stock. This latter 
company owns 600,000 shares of Chesa- 
peake & Ohio, subject to $48,000,000 of 
bonds. At a price of 195 its Chesapeake 
& Ohio holdings are worth $117,000,000, 
deducting $48,000,000 funded debt leaves 
$69,000,000 and dividing the $69,000,000 
by the 900,000 shares of common stock 











Sees Coolidge Acceptance 
I THINK Mr. Coolidge’s state- 

ment is the best-worded accept- 
ance of a nomination ever uttered 
by a candidate. He spent a long time 
in the dictionary looking for that 
word “choose,” instead of “I will 
not.” 

It don’t take much political knowl- 
edge to know that a man can get 
more votes running on the people’s 
request than he can running on his 
own request. 

Mr. Coolidge is the shrewdest 
politician that ever drew Govern- 
ment salary. 

Yours, 
Witt Rocers. 


N. ¥. Times, August 4, 1927. 




















outstanding leaves an indicated value of 
about $77 a share to which must be added 
$1 in undistributed dividends received. 


Chicago, Rock Island— 
Rating “B” 

Rock Island stock has 
marketwise 


Brown 


not done much 
some time. Chairman 
states that the outlook for the 
last half of the year is very good. The 
dividend meeting scheduled for early 
August has been postponed until later in 
the month. It would not be at all sur- 
prising for the dividend to be substantially 
increased at the next meeting. 


for 


Great Northern— 
Rating “A” 
The northwestern roads were strong 
during the past week in anticipation of a 
sharp improvement in net earnings due to 
improving crop prospects. Meanwhile the 
Interstate Commerce Commission has set 
October 3rd as the date for the beginning 


of hearings for the proposed merger of 


‘ these Northwestern lines. 








Mexico and Oil 


(Continued from page 232) 














By mid-year, these permits had been 
used up, and the result is that at the 
present time, drilling of wells by Amer- 
ican oil companies in Mexico is practically 
stopped. American and Mexican em- 
ployees have been discharged by the hun- 
dreds. No company, who refused to ac- 
cept the new laws, can obtain a drilling 
permit. 

The brought by the companies 
against the Government are now before 
the Supreme Court of Mexico, and until 
a decision is handed down, it is not ex- 
pected that there will be any change for 
the better. 

The refusal of the Mexican Government 
to grant drilling permits to the Transcon- 
tinental Petroleum Company, subsidiary 
of. the Standard Oil Company of New 
Jersey, resulted in the company making a 
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formal complaint recently to the State De- 
partment at Washington. The company 
applied for permits to drill 8 wells in the 
Cacalilao field. This land was acquired 
prior to the Constitution of 1917; the titles 
have never been in question and were, in 
fact, approved previously by the Mexican 
Department of Industry, Commerce and 
Labor. 

The Mexican Government's present atti- 
tude in refusing permits is that the com- 
pany would not recognize the new petro- 
leum law as applying to its pre-constitu- 
tional lands; that in so doing it failed to 
apply for “confirmatory concessions,” as 
required by the law of 1925, and that the 
government regards this non-compliance as 
denouncing the ownership of the land. 


This is the first time in the bitter strug- 
gle of the oil companies with the Mexican 
Government, which has been waging for 
the past ten vears, that the Department of 
Industry, Commerce and Labor frankly 
with the statement that non- 
compliance on the part of the oil com- 
panies to accept the new regulations was 


tantamount, in its opinion, to relinquishing 
ownership. 


came out 


Confiscation of Property 
The Transcontinental Company holds 
that the attitude of the Government in re- 
fusing drilling permits is nothing short of 
confiscation of its property. In spite of 
the assurances that have repeatedly been 
given to the United States Government by 
Mexico that the Mexican Government does 
not intend to confiscate any foreign-owned 
properties, the present Transcontinental 
case puts, in its true light, the real attitude 


of the Mexican officials. 

As a result of the failure of the com- 
panies to do the usual amount of drilling, 
the production of oil in Mexico for the 
first six months of 1927 was 32,567,413 bar- 
rels, as compared with 50,283,611 barrels 
for the corresponding period of 1926—a 
decrease of 35 per cent, and less than half 
of the 65,369,987 barrels produced during 
the first half of 1925. 





If the rate of production for the first 
six months of 1927 is maintained, Mexico 
will yield about 65,000,000 barels this year, 
as against about 91,000,000 barrels in 
1926. However, unless there is a change 
in the very near future, whereby the com- 
panies can resume drilling, it is a foregone 
conclusion that the total production for 
1927 will not exceed 55,000,000 barrels. 
The United States produced during the 
first six months of 1927 a total of 445,- 
667,860 barrels, an increase of 92,022,565 
barrels over the first half of 1926. There- 
fore, during the first half of the present 
year, Mexico produced but 7% per cent as 
much oil as the United States. 


Depleted Revenues 


The production and export taxes on oil 
constitute the principal source of revenue 
for the Mexican Government. During 
1926, the federal revenue from these taxes 
was about $17,000,000 U. S. currency, as 
compared with $21,000,000 in 1925 and $43,- 
000,000 in the banner year of 1922. Dur- 
ing the present vear taxes are running at 
a much lower rate, due to the smaller yield 
and exports, and also to the decreased value 
of oil products on which taxes are based. 


The accompanying table shows the total 
exports by companies for the first half of 


1927 and the corresponding period of 
1926. 


The Pan American Petroleum Company 
exported 13,014,790 barrels of oil during 
the first half of 1927, a decline of 5,162,- 
362 barrels from the 18,177,152 barrels 
shipped during the first six months of 
1926. This company alone exported about 
45 per cent of all the oil shipped from 
Mexico during the first half of the pres- 
ent year. ; 

The Pan American company has been 
compelled, along with the other American 
companies, to greatly reduce its drilling 
activities due to the fact that it cannot 
obtain permits. At the beginning of 1927, 
the company was drilling 39 wells in the 
heavy oil district, whereas at the present 

















time it is working on only 4 wells. In 
Comparative Record of Exports 
Total first Total first +Increase 

6 months 1927. 6 months 1926 —Decrease 

Pan American Petroleum Co............ 13,014,790 18,177,152 — 5,162,362 
Transcontinental Petroleum Co...... 4,011,662 10,108,980 — 6,097,318 
Mexican Gulf Oil Co. ...................... 810,061 2,051,652 — 1,241,591 
Corona Co. (Royal Dutch).............. 3,688,325 3,147,616 + 540,709 
Mexican Eagle Co. (Royal Dutch) 4,421,479 5,259,751 — 838,272 
Mexican Sinclair Co. ............-.-......... 2,300,892 2,969,951 — 669,059 
East Coast Co. (S. P. Railway)... 284,522 549,131 — 264,609 
I iio iisicnicosccvcrennidins 676,188 830,301 — 154,113 
Freeport Sulphur ...................-..-.... 311,640 1,084,671 — 773,031 
Mexican Atlas Company. ................ 397,199 400,719 3,520 
Mex. Oil Prod. Terminal................ 77,294 177,267 — 99,973 
Montezuma Company, ............-.-.+-0-+-+ 87,422 48,865 + 38,557 
Pierce Oil Company ...............-....0...-. 65,632 501,159 — 435,527 
Panuco Boston Co. ...............:.:..c:0ses0 48,794 390,566 — 341,772 
New England Fuel Oil Co. ............ 48,898 85,778 — 36,880 
Ramiee Ges & Poel Co. 661,038 — 661,038 
FE Le ee 30,244,798 46,444,597 —16,199,799 
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the ligat oil fields; Pan American is not 
drilling at the present time. As a matter 
of fact, when the company completed its 
Tierra Blanca No. 98 well on June 21st, 
it stopped drilling in the southern district. 
Pan American has been shipping oil from 
its Lago properties in Venezuela to its 
Tampico refinery for refining. The com- 
pany still enjoys a good business in Mex- 
ico from the sale of gasoline’ and lubri- 
cants. 


The largest decrease in exports during 
the first hali of the present year is that 
shown by the Transcontinental Petroleum 
Company, the subsidiary of the Standard 
Oil Company of New Jersey. This com- 
pany exported 4,011,662 barrels, as against 
10,108,980 barrels for the corresponding 
period in 1926—a decrease of 6,097,318 
barrels. 


Damage Suits Ahead 


At the beginning of 1927, the Transcon- 
tinental was drilling 9 wells in the heavy 
oil district. At the present time the com- 
pany is working on 4 wells. This company 
is at present involved in one of the largest 
damage suits on record in Mexico. The 
Buckley interests of Tampico have sued 
the company for approximately $26,000,- 
000 U. S. currency, alleging that the 
Transcontinental has taken oil from a sec- 
tion of the Cacalilao field which is right- 
fully the property of the claimants. Under 
orders of the District Court in Tampico, 
the Buckley interests succeeded in having 
a receiver appointed for the company, who 
was installed in the Transcontinental of- 
fices in Tampico. The Transcontinental, 
however, gained an injunction and filed a 
bond, whereby the receiver was dismissed. 
The case is now before the Supreme Court. 


The Transcontinental has closed its large 
refinery at Tampico, resulting in the lay- 
ing off of hundreds of employees. It is 
anticipated that this company will show a 
decline in production for the balance of 
the present year. 


The Mexican Gulf Oil Company, sub- 
sidiary of the Gulf Oil Corporation of 
Pennsylvania, shows exports of but 810,061 
barrels for the first six months of 1927. 
However, this company is the third larg- 
est producer of light oil in Mexico and 
sells all of it to the Mexican Eagle Oil 
Company, and therefore credit for this 
production would greatly increase the 
above figures. 


For the first time in years, the Mexican 
Gulf is not drilling a well in Mexico. The 


company has four derricks rigged up, 
ready to drill when permission is received. 
During June, the company completed its 
Salinas well No. 49 in the new Salinas 
field. This well is credited with a capacity 
of 20,000 barrels daily. 


The Mexican Sinclair Company is drill- 
ing but two wells at present. This com- 
pany has completed during the past few 
months several wells of moderate size, 
which has helped to keep the heavy oil 
production up. One of these wells was 
rated as being of 4,000 barrels capacity. 


The other oil companies in Mexico have 


practically ceased all drilling activities, 
During the year 1926, there was drilled in 
the Republic a total of 818 wells—at the 
present time there are less than 25 wells 
actually drilling. The reason for this state 
of affairs is that the companies who re- 
fused to accept the new regulations have 
been unable to obtain permits. As previ- 
ously stated, the whole question concern- 
ing the new petroleum laws is now before 
the Supreme Court, and until a decision is 
handed down, there is no reason to antici- 
pate that a change for the better, whereby 
the companies can resume work, will occur. 


In other words, the oil industry in Mex- 
ico today is practically paralyzed, insofar 
as drilling is concerned. There are prob- 
ably 500 American drillers, tooldressers 
and rig helpers in Tampico, waiting for 
conditions to change. 


It is easy to imagine the disastrous ef- 
fect on the commercial life of Tampico 
and vicinity. During the second quarter 
of 1927, according to a report published by 
the Mexican Chamber of Commerce, there 
were 30 business houses in Tampico thrown 
into bankruptcy. On July 16, the various 
business men’s organizations in Tampico 
held a mass meeting, and sent a petition to 
the Governor of the State of Tamaulipas, 
Senor Portes Gil, asking that state taxes 
be reduced during the present depression. 
However, as usual, the Governor replied 
that the petition was nothing more or less 
than a political frame-up, and demanded 
that the President of the Chamber of 
Commerce, Senor Juan J. Lopez, former 
Mayor of Tampico, resign. Sefior Lopez 
immediately handed in his resignation, 
rather than become a storm center. The 
Tampico merchants stated to the Governor 
that further closings will be in order un- 
less there is an immediate reduction in the 
State taxes. 


Religious Situation 
The religious fight was a year old on 
August Ist, and is, apparently, no nearer 
a solution than the day it began. The 
Catholic churches throughout the Republic 
are open each day, but no services are 
conducted. 


Business throughout Mexico continues to 
be in a greatly depressed condition, with 
wide-spread unemployment. Since the 
first of the year, several of the largest 
passenger steamers that plied between 
European and Mexican ports have been 
withdrawn, owing to the decrease in bus- 
iness. In Tampico, the street electric car 
service was suspended, and it is estimated 
that the population of the city has de- 
creased to about 75,000 souls, as against 
125,000 several years ago. 


The political situation in Mexico is be- 
ginning to boil. The next presidential elec- 
tion will be held the first Sunday in July, 
1928. Among the candidates who have al- 
ready thrown their hats in the ring are 
ex-President Obregon, who went out of 
office in 1924; General Serrano, who has 
been Governor of the Federal District, in 
which Mexico City is located, and General 
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Gomez, 
the national army. President Calles is not 
eligible for re-election under the constitu- 
tion, which provides that the president of 
the country cannot serve two terms in suc- 


who occupies a high position in 


cession. 
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business. A change came about two years 
ago when control and management changed 
hands. Gregori Benenson, head of the 
Benenson Realty Investment Company, ac- 
quired a controlling interest in the com- 
pany and has since been made president 
of the company. 


The results of his constructive efforts 
are beginning to bear fruit. In the year 
1925, the company earned $1.58 a share 
on the common stock which earnings were 
increased to $2.85 in the year 1926. The 
report made public in the past few days 
covering the operations for the six months 
ended June 30, 1926, showed net income 
of $371,758, after taxes and charges and 
allowing for dividends on the preferred 
stock or equal to $1.74 on the 70,000 shares 
of common stock. This compares with 
$289,862 or 57c a share in the correspond- 
ing period of 1926. The small amount of 
common stock outstanding allows for con- 
siderable improvement in the earnings ap- 
plicable to them with any improvement 
shown in net. The earnings in the second 
quarter alone amounted to $1.11 as com- 
pared with 63c in the preceding quarter 
and 83c for the same three months in 1926. 


It is interesting to note that in the 
monthly reports made by the company, 
gross revenues have shown marked im- 
provement as follows: 





1927 1926 
| ene eecr ores $291,681 $274,690 
ee age 285,470 239,571 
pore 297,399 257,360 
ee pe 299,676 283,601 
ES 2 staalguaead 313,234 298,106 
) re 317,587 303,212 

Teel $1,805,047 $1,629,542 


This represents an increase of 10.8 per 
cent over the same months of a year ago. 
The net earnings, after expenses, taxes 
and charges, show a proportionately great- 
er increase that represents about 30.3 per 
cent as shown below: 


1927 1926 

; eh Fae a $56,189 $34,231 
TE Sage eer 53,766 32,337 
Re 59,258 39,505 
pS ee 63,604 53,553 
ee 68,358 62,544 
oe 70,583 67,562 

ener $371,758 $289,862 


With this rate of improvement continu- 
ing or showing a 30 per cent increase over 
the net income of $699,895 for 1926 would 
represent a net for the current year of 
$909,863. Deducting $500,000 for pre- 
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ferred stock dividends would allow for 
$409,863, applying to the 70,000 shares of 
common or at the rate of $5.85 a share 
which represents about 11.7 per cent of 
the current market price. 


The latest balance sheet showed cash of 
$1,193,305 and government securities of 
$174,439. In. addition to this there is a 
depreciation fund made up of cash and 
securities that totaled $3,196,302 which, 
with the other items represents about $27 a 
share for the combined issues of common 
and preferred stocks. Current assets 
showed an increase of about $200,000 to 
$1,755,154 while during the year current 
liabilities showed a decrease of more than 
$40,000 to $818,953, with a net working 
capital of $936,201 as compared with $688,- 
357 the year previous. 


The provisions of the two classes of 
stock entitle the preferred issue to 5 per 
cent of earnings before dividends can be 
paid on the common, This rate has been 
paid on the preferred continuously since 
1917. The preferred stock has no further 
claim on earnings until 5 per cent has been 
paid on the common, then both classes 
share alike in any further dividends. With 
the small amount of common outstanding 
stock only $350,000 is required to make the 
full 5 per cent payment. In view of indi- 
cated earnings of $409,863 for the com- 
mon this year it would be covered by a 
satisfactory margin. Whether this full 
amount would be paid at the outset remains 
a question, but it does not detract from 
the possibility of inauguration of payments 
on the junior issue. The preferred stock 
yields about 6.3 per cent and considering its 
participating feature also offers possibil- 
ities. 

Improving Earnings 

While the company is making satisfac- 
tory’ progress in improving its earnings, 
they could be further augmented by the 
increasing demands for these properties so 
well located. The transition of ware- 
houses into manufacturing plants makes 
for higher rentals. It has been further 
rumored that some of the leading rail- 
roads see the possibilities of acquiring the 
properties. With a large acreage on the 
waterfront of New York harbor it has 
been suggested that a big scale realty de- 
velopment on the apartment plan is being 
considered. While lacking official con- 
firmation they at least serve as an aid in 
visualizing the possibilities and bring about 
a more general recognition of the value of 
the properties. 

In purchasing the stock of New York 
Dock the investor not only obtains valu- 
able equities, but earnings that justify 
these and better prices for the stock. Over 
the longer range future this stock will 
likely command higher prices in reflection 
of its improved earning position. As a 
speculation in New York City realty it 
clearly indicates sound values. The recom- 
mendation given to the stock of New York 
Dock in the speculative prospect list is 
repeated at this time as a sound and at- 
tractive speculation over the longer range 
future. 





SUPER-BULL 
MARKET 
AHEAD? 


This is an era of tremendous accomplishment 
and financial expansion. 


DuPont acquires a substantial interest nm: O. S. 
Steel. A ‘‘community of interest’ is established 
among three of our largest corporations—General 
Motors, U. S. Steel and DuPont. 


WHAT DOES IT FORECAST? 


Is it not clear evidence of unusual confidence 
in the future on the part of financial leaders? 
If so, then certainly this will be substantially re- 
flected in the stock market. 

Or, is it. purely a normal financial develop- 
ment, already discounted in the stock market? 
May it denote the approaching end of the BULL 
MARKET? 

Our latest Advisory Bulletin discusses this 
NEW situation, making specific recommendations 
to aid in taking advantage of conditions ahead. 
Copies are available for distribution, FREE 


Simply ask for FREE Bulletin FWAG-6 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
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Get your copy of 
this booklet on the 


Investment 
Trust 


The sound, ably managed invest- 
ment trust gives the man or 
woman who cannot invest $50,000 
or $100,000 at a time the advan- 
tages which are ordinarily en- 
joyed by only the larger investors. 


Our booklet, “The Investment 
Trust,” will tell you why your 
dollars will be unusually safe and 
will pay you a good rate of return 
when you invest them in a sound 
investment trust. It explains how 
an investment in such a trust will 
give you a favorable opportunity 
for profit. 


Send the coupon for your copy 
of _ this informative booklet 
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Please send me without obligation a copy of 
your booklet, “‘The Investment Trust.’’ 


Name 


Address 


P.H. Whiting & Co., Inc. 


INVESTMENT SECURITIES 


One Wall Street, New York 
Telephone Hanover 0461 


Philadelphia Newark 
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Pick Out 
Quality Stocks 


Twenty quality stocks which 
we have consistently recom- 
mended during the first six 
months of 1927 have averaged 
42 points profit for our sub- 
scribers. 

May we tell you about this 
and some other reasons why 
our subscribers are so pleased 
with the profits from our 
service? 


THE WALL STREET 


FINANCIAL BUREAU, Inc. 


Established 1898 
Chicago 
Wall 8t. 
San Francisco 
American Bank Bldg. 





111 W. Jackson Blvd. 














ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 












































Hat 100 Years of Commercial Banking 


pHENIx. We have your good will 
—, but how about your 


| (& last Will? 

| sot A Confidential 

| ml Conference 
TRust compan nat is Invited 








| 149Broadway Branches from Battery to Bronx 



























































STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
























































OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES oo APPRAISALS 





























































































































Representatives 
Wanted 


If you have a few hours’ 
spare time each week, you can 
easily add to your income by 
getting mew subscribers for 
THE FINANCIAL Wortp. Send 
for latest commission rates with- 
out obligation. 

H. L. Vonderlieth, Cir. Mgr. 

The Financial World 
53 Park Place, New York 


“Tell Your Friends 
They Need It” 


























URING the past month I have been 
1) making a trip through the high 

plains country of the Middle West. 
This is the western slope of the Mississippi 
valley where it is uptilted, at first gradu- 
ally then more rapidly, to reach the foot- 
hills of the Rockies. It is a country of 
high hopes, of ups and downs, of fertile 
soil needing only regular and_ sufficient 
rainfall to be a perpetual garden. Un- 
fortunately the rainfall is irregular, giving 
a year of plenty and then perhaps two or 
three of utter failure. Into it have moved 
hundreds of thousands of earnest settlers ; 
out of it have moved many of them; again 
it has been settled and today it is estab- 
lished as a place of farm homes, small 
towns, ranches, great wheat fields and a 
fair average of prosperity. The producers 
have learned how to meet the climatic con- 
ditions. The tractor and the combine have’ 
revolutionized the methods of the grain 
raisers; land has a definite value and be- 
cause loan agencies are chary of making 
mortgages on these uplands there are com- 
paratively few debts on the farms. Such 
as there are are small compared with the 
average of the states of Nebraska, Kansas 
and Colorado in which the high plains are 
located. 


Wheat’s New Method 


The most striking feature of the wheat 
belt, however, is the new method by which 
the crop is planted and harvested. One 
farmer explained that he had just cut and 
threshed by one operation 700 acres. He 
cut grain by day and by night the tractor 
with another driver plowed and harrowed 
the ground so that when the last day came 
the ground was ready for the final cultiva- 
tion next September and resowing a little 
later. He and his family were packing up 
in their car for a month’s vacation up in 
Minnesota. Then there was a farmer who 
with men in ten ‘days harvested, 
threshed and delivered the wheat from 360 
acres at a cost of $250. 


two 


Four vears ago 
it cost him $1,000, counting in seven men, 
loads of groceries, 15 cents a bushel for 
threshing, worry, care and trouble for the 
housewife to feed the crews for ten to 
fifteen days. His work for the summer is 
all done, his land is already plowed for the 
next crop and he can rest until Septem- 
ber. Hundreds of wheat farmers are op- 
erating on this basis and a vast acreage 
of wheat land owned by capitalists is be- 
ing planted every vear on a_ speculation 
that sometimes works out well. 

For instance, one farmer told me of a 


section (640 acres) adjoining his old farm. 


BY C.M.HARGER 


On the High Plains 


He was offered it at $30 an acre, the 
seller to plow it and prepare it for wheat 
as part of the price. The first crop came 
within $40 of paying for the land. Last 
year it barely paid for the labor of re- 
seeding and harvesting but this year it 
has returned a crop that has given him 25 
per cent interest on his investment. May- 
be next year will pay for the land again 
—and maybe not. Anyhow it is fascinat- 
ing as a business venture. Ups and downs 
are recorded that show why the settler 
with little money has a hard time. On a 
state farm of 2,000 acres were harvested 
in 1925 nearly 60,000 bushels of wheat; 
last year only 800 bushels; this year about 
15,000 bushels. The state can afford the 
ups and downs but the farmer with a 
heavy debt hanging over him finds that he 
cannot work well on such variations. 


Loans Are Low 


The loaning agencies in the towns all ad- 
vertise money for the farm mortgage but 
the appraisements are low and the loan 
companies that enter the high plains sec- 
tion are very careful not to take long 
chances. Loans that have been made in 
the past have probably been on the whole 
about as satisfactory as those elsewhere 
but the amount loaned is much less and 
years come when there is practically no 
collection of interest. Eight counties of 
northwest Kansas lost all their wheat last 
winter, over a million acres, from drought. 
It did not rain for months and the crops 
had been a failure last year. The bankers 
and millers of the state had raised a fund 
which was loaned to put in the crop of the 
fall of 1926, the contributors to have a 
fourth of the crop. There was no crop 
and the loans have been cancelled—with 
probability that another loan will be ar- 
ranged for this season. But the producer 
who has been trying to make a living on 
land that did not produce a crop is in 
hard—very hard—lines. How the people 
live is a mystery—and some move out. 
But it is a land of hope and they will 
come back. 


Big Farms Coming 


One of the leading implement men of 
northwest Kansas gave his opinion that 
the high plains country, particularly all 
that is suitable for wheat raising, is com- 
ing to be a land of big farms. “We shall 
see farms of 1,000 to 5,000 acres over all 
this area,” said he, “and the small farmer 
will give way to the operator who man- 
ages the land on business principles as he 
would a great factory. He will use 
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tractors, power machinery of every sort 
and all with supervisors and employees. 
The result will be to make this land a 
great wheat producer and the financing 
will be conducted by the banks and capital- 
istic organizations much as are operated the 
great cattle ranches and sheep ranches of 
other sections of the west. It will mean 
the eventual elimination of the small farm 
mortgage from a vast amount of this area.” 
However, it is not of much importance to 
the investor of today who is mostly out of 
that section, the loans being largely made 
through the federal land bank and the joint 
stock land banks. These with their amor- 
tization payments are more attractive to 
the farmer who knows exactly what he 
must pay. There are many defaults hang- 
ing over in all this country but the loan- 
ing agencies are liberal and have preferred 
to nurse along the loans rather than be 
hard boiled and force foreclosure on slow 
paying borrowers. 


Favor Bond Issues 


If this change comes, and the argu- 
ment has much to recommend it, the re- 
sult will be that the real estate financing 
of this area will gradually be on bond 
issues rather than by the old time real 
estate mortgage, according to a banker of 
the high plains country. He declared that 
the most efficient handling of a loan is 
through a bond based on the property and 
its probable income and divided into small 
units that may be sold to investors with- 
out red tape. The success of the real es- 
tate mortgage bond in the development of 
city construction is familiar to the farm 
country. Bankers and their customers 
have been liberal purchasers of these se- 
curities and generally believe in them as 
a convenient method of investing. Whether 
or not it would be feasible to finance the 
wheat farm of 10,000 acres by a bond is- 
sue, in view of the variation in yield from 
year to year, is not exactly clear. It would 
depend somewhat upon the working out of 
diversification in crops that would protect 
the investor in a poor wheat year. 


Banks Are Fewer 


The failures of banks out in the high 
plains country have been many. Every 
town of 500 and some of less had a bank; 
some of them had two banks, before the 
depression period. Now most of the towns 
where failures have occurred are without 
banks—and do not need them. The larger 
towns are caring for the business of the 
people and the automobile which is as com- 
mon as was the old horse and buggy 
brings a wider field for the bank. Like- 
wise there are fewer real estate agents and 
loan agents; the tendency of the plains 
country is to a larger group in all kinds 
of business and settlement or broader bus- 
iness activity is found to be less efficient 
than when divided into small operating 
units. The high plains is entering on a 
new era in its financing that may have a 
material interest for the investment field 
in the next half decade. From grass to 
wheat is not so long a jump but it makes 
a complete readjustment in methods of 
financing. 
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Rail President Passes Away 

FTER an illness of several months 

B. F. Bush, former president of the 
Missouri Pacific, and chairman of the 
Board of Directors, passed away at his 
home in St. Louis, at the age of sixty- 
seven. In recent years Mr. Bush with- 
drew from his active railroad work, leav- 
ing the direct management of Missouri 
Pacific to younger and more active minds. 
Mr. Bush belonged to the old school of 
railroad executives, that clan which be- 
lieved first in building up the physical value 
of a property before assuming a generous 
dividend attitude toward the stockholders. 
Had Mr. Bush not to contend with the 
Gould policies, while the Missouri Pacific 
was still under his control, it would have 
turned out a profitable property, for it 
possessed the earning power. But it had 
to go the way of the other Gould roads 
when George Gould was forced to relin- 
quish his control. The confidence reposed 
in Mr. Bush was shown when he was ap- 
pointed the permanent receiver of Mop and 
retained this post until it was so efficiently 
reorganized by Kuhn, Loeb & Co. His 
influence continued in the property up to 
the time of his death when he still presided 
over the road’s directors’ meetings. 
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“Tel. & Tel.” Reports Increase 
Rating “A,” Guenther’s Appraisal 

Among the telephone reports made pub- 
lic during the week was that of the Amer- 
ican Telephone and Telegraph Company, 
which showed gross earnings of $8,219,000 
in June against $7,493,000 in June, 1926, 
and operating income of $3,298,000 against 
$2,933,000. 





Kable’s Imagination 
W HEN it comes to holding out a lure 

to attract clients to their partial pay- 
ment plan Kable & Co. of Jersey City al- 
low their imagination to soar to the sky 
since there are no limitations there in es- 
timating profits. In a recent circular they 
hint the possibility of Baldwin reaching 
$300 a share. They have chosen this stock 
on the theory probably that it jumps up so 
fast and can drop with equal rapidity, it 
affords frequent opportunity to wipe out 
clients which would make bucketing ex- 
tremely profitable. Kable & Co. are not 
members of any exchange, which is enough 
warning of the inadvisability of trusting 
them with your capital. Why they have 
selected Jersey City as their business lo- 
cation has only one explanation, the Mar- 
tin Law does not extend its safeguards into 
that state. 








Trend of Things 
(Continued from page 228) 
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@ The Railroads 
* ok * 


HE June net earnings of the railroads 
were rather disappointing although the 
total for the first half of the year will 
make an excellent comparison with the 








Should Steel Stocks 
Now Be Bought? 


During recent months most of the steel stocks 
have declined. Lately, however, many of them 
have exhibited strength and have shown signs 
of wanting to go higher. Are there now in- 
dications of substantial profits to be made in 
this group during the next few months? 


Stock Market Bulletins just issued by Invest- 
ment Research Bureau tell what should be 
done with regard to certain of the steel shares. 
In addition, these Bulletins point out the pro- 
fit or loss possibilities in more than 40 other 
securities, many of which you may be about 


to purchase or may now be holding. 


Simply send us your name and we will mail 
you copies of the above-mentioned Bulletins 
without cost or obligation. We shall also be 


glad to send you a free copy of our special 


Report on a certain security which should 


advance substantially if its growing earning 
power is to be fully discounted. You will also 
receive an interesting little book, “MAKING 
MONEY IN STOCKS.” 


Investment Research Bureau 
DIV. 106, AUBURN, NEW YORK 
eS EE OS 











A Binder De Luxe 
for 26 Copies of 
The Financial World 








HIS binder is simple in oper- 
ation so that in a minute's 


time the latest issue can be 
added to the current volume. No 
punching is required. After 26 
copies have been inserted in the 
binder you have half a year’s sub- 
scription beautifully bound in perma- 
nent form. 

The binder is made of special- 
process material. and gives the ap- 
pearance of tooled leather, with 
name and emblem embossed in an- 
tique gold. 

We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home _ library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00—25 cents 
extra for postage for west of Rockies 
and for Canada; 50c extra postage 
for foreign countries. 


THE FINANCIAL WORLD 
53 Park Place New York 











































































same period of 1926. During the coming 
months a better comparative showing is 
indicated, first because of the prospect for 
an increase in trafic and second because 
maintenance work is farther along than a 
year the basis of 
ratio of current and prospective 
earnings to current market price, the rails 
continue the most undervalued group in 
the list. This week Pennsylvania is being 
added to our recommended dividend paying 
rails because of its good current yield and 
excellent net earning progress. 


ago. Meanwhile on 


value, i.e., 


The list of recommendations are as fol- 
lows: Atchison; Union Pacific; Baltimore 
& Ohio; Bangor & Aroostook; New York 
Central; Pennsylvania; Northern Pacific; 
Chicago & Northwestern; Great Northern; 
M.-K.-T. preferred; Southern Pacific; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation; 
Norfolk & Western; and St. Louis-San 
Francisco; followed by income-producing 


“minority” rails like Reading; Colorado 
& Southern; New . Orleans, Texas & 
Mexico. For more speculative purposes 


the following southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern; M.-K.-T.; also Western 
Maryland stocks; Chicago & Eastern IIli- 
nois; Western Pacific preferred; the Den- 
ver & Rio Grande Western 5s of 1955, and 
Seaboard preferred. 








@ The Securities Outlook 
* * x 

BETTER tone has developed in the 

bond market indicative of absorption 
of recent new security offerings. It is 
probable that new offerings will be cur- 
tailed until after September first to clear 
the deck for some rather heavy offerings 
scheduled for fall. Meanwhile despite a 
temporary setback due to the Coolidge an- 
nouncement investment stocks are getting 
to a lower yield basis and of course to 
higher price levels. There is no indica- 
tion that this movement is over when the 
longer range future is taken into consider- 
ation. First preference is accorded the 
rails, followed by the public utilities and 
long-lived, good-yielding, low-cost coppers. 
In the industrial group the national ad- 
vertisers selling a trade-marked article at 
fixed prices appear to be in the soundest 
fundamental position followed by the 
strongest individual factors in basic indus- 
tries. Smaller competitive industrial units 
should be avoided. 











Bargain Stocks 
(Concluded from page 229) 
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more than 20 billions, would hang as a 
barrier over the entire investment market 
and that it would be impossible to bring 





about any important price rise in so huge 
a volume of securities. That argument 
has been exploded pretty much as the argu- 
ment we have been hearing for quite a 
few years that prices were too “high” 
has been repeatedly discredited. 


Clearly Outlined 


With the favorable fundamentals of a 
redundant gold supply and no prospect of 
any important increase in the world’s gold 
supply, a smoothly functioning Federal Re- 
serve system, declining commodity prices, 
hand-to-mouth buying and no_ inventory 
problem or commodity speculation and a 
swift acceleration in our creation of new 
capital for investment, we have the funda- 
mental factors which point to lower in- 
terest rates and higher prices for invest- 
ment securities over the longer range fu- 
ture. 

It may be well to bear in mind _ that 
current prices are not “high” compared to 
prices which have been recorded in pre- 
war years for investment securities and 
that our financial status has been greatly 
changed. It may also be well to recall 
that following the Napoleonic wars and the 
industrialization of Great Britain, the 
British consol sold to yield but slightly 
more than 2 per cent. It was at that time 
the premier investment security of the 


world whereas now our government bonds 
are. 








May 4, 1927, 
Allis Chalmers 
Kennecott 
Rock Island 
Union Pacific 
St. Louis-San Francisco 
gS Ve |: | cena 
Great Northern pfd. 
Missouri-Kansas-Texz 
Baltimore & Ohio 
Lo Se ee 
Atchison, Topeka & Santa Fe ... 
American Sugar 
Electric Power & Light pfd. 
Standard Gas & Elec. pfd. 
So. Calif. Edison 
Cerro de Pasco 
American Tobacco 
International 
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Denver & Rio Grande 5s, 1955 
Average 


*Including extras. 
withdrawn April 16. 













Amer. & Foreign Power pfd. 2. 


7On present dividend rate. 


Record of 1927 Bargain Lists 





> : ; Current 

Price Yield Current Dec. Dec Yield 
January 29, 1927, Bargain List Jan.25 Div. % Price Points % . 
Atchison, Topeka & Santa Fe .....................--- 164 *10 6.02 199 + 35 + 21.4 5.0 
IIS SCID Ne nk re i ccd hia bubed 108 *6% 6.00 122 + 14 + 13.0 5.3 
Bamior ee VATOORIOOM oii ne 48 3 6.30 82 + 34 + 70.8 4.3 
Great Northern pfd. ....... 84 5 6.00 99 + 15 + 17.9 5.05 
BEO:-IEBMERS=TEEBB. 6% PED.  q.....ccescccccncccsscesese 98 6 6.10 105 + 7 + 7.1 5.7 
POS i aa re 81 5 6.20 95 + 14 + 17.3 7.3 
St. Louis-San Francisco ..............--...-..-..--...-...-- 102 7 6.90 116 + 14 + 13.7 6.1 
Ce SS te yo ee ee ee een 107 6 5.6 124 + 17 + 15.9 4.8 
Uy ye ee a eee 160 10 6.30 190 + 30 + 18.8 5.3 
PASTA WAC Te) TI TB avec anninca con cesoseccsccenececessss 120 8 6.67 143 + 23 + 19.1 5.6 
CAO SON US ee Oe eee ee eee 79 5 6.30 88 + 9 + 11.4 5.7 
**Armour & Co. (Del.) 7% gtd. pfd. ........... 95 7 7.40 86 — 9 — 9.5 8.1 
te) LC eel ERC eeermeenann 146 ei 7.53 228 + 82 + 56.2 4.8 
PRREDTURRROUONNERR BRMTWRBGRE oo ccccccicccsnceccnsccswcnssessece 136 *10 8.40 195 + 59 + 43.4 9.1 
ET 2 eT Ee rn eer ae ere 62 5 8.08 66 + 4 + 6.4 7.6 
SONSGADEE: SOINNIIINGS oo "Sec reo 99 6 6.10 138 + 39 + 39.4 4.4 
DRS EC SS ee ee a itceitnreeseneeetneneee | |: - | 6.30 135 + 23 + 20.5 5.2 
Westinghouse Elec. & Mfg. .................2.22---0e0e2 68 4 6.88 88 + 20 + 29.4 4.6 
OT eS NAS oT ee a ee re ee 44 214 5.68 59 + 15 + 34.1 4.2 
Ce ie P™ dig CS Tie: | SR a ie a eres eee rete rar 105 ‘ Te §6.48 103 — 2 — 1.9 §7.16 
SO San SS ae RO a 2 A aes ee er a 100.9 6.62 6.56 123 + 22.1 + 21.9 5.38 










, Current 
Price Yield Current Dec. Dec Yield 
Apr. 29 Div. % Price Points % 7 
es 102 6 5.90 109 + 7 + 6.9 5.5 
a eae eteiee 53 5 7.93 66 + 3 + 4.8 7.6 
EAS AR of IS 96 5 5.21 114 + 18 + 18.8 4.4 
a ER PP 170 10 5.89 190 + 20° + 11.8 5.3 
tA AED 110 *8 7.29 116 + 6 + 5.5 6.9 
+o 84 5 5.94 95 + 11 + 13.1 5.3 
85 5 5.88 99 + 14 + 16.5 5.05 
102 6 5.89 105 + 3 + 2.5 5.7 
116 6 §.17 122 + 6 + 3.8 5.3 
111 6 5.41 124 + 13 + 11.8 4.8 
179 *10 5.58 199 + 20 + 11.2 5.0 
Soe 88 5 5.69 88 0 0 5.7 
Be ioe eo 101 7 6.95 104 + 3 + 3.0 6.7 
meee tee 222 2 61 4 6.57 63 + 2 + 3.3 6.4 
pa nrect heat 32 2 6.29 36 + 4 + 12.5 5.6 
SLES EE 59 *5 8.48 62 + 3 + 65.1 8.1 
abs Bd tates, 125 8 6.41 143 + 18 + 14.4 5.6 
157 *12% 7.82 195 + 38 + 24.2 6.3 
PRE RAS AS 96 7 7.30 100 + 4 + 4.2 7.0 
CREE See 86 +5 $5.81 87 + 1 + 1.2 §5.96 
blk sauce 101.15 6.4 6.34 110.8 + 9.7 + 9.6 5.73 












§$Yield to maturity. 
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What Our Threefold Investment 


Service Can and Cannot Do 


IRST it cannot be 
} 100% right in its 


re commendations. 
It is however always sin- 
cere and unbiased and no 
recommendations are 
made until all factors 
have been thoroughly an- 
alyzed. 
Some people look with 
disdain upon an invest- 
ment service without 





A Typical Subscriber’s 


Letter 
“Just recently I subscribed to your 
Investment Service including Guen- 


ther’s [Independent Appraisals, which I 
have checked very carefully, and had 
I subscribed to this service thirty days 
sooner I would probably have saved at 
least $500. 


“TI think that any one of the monthly 
appraisals is worth double the amount 
paid for the entire twelve, to say noth- 
ing of the intrinsic value of informa- 
tion contained in each weekly publica- 
tion of THE FINANCIAL WORLD, 
and the courteous advice of the Con- 


How many investors 
acting on their own in- 
itiative were 90% correct 
last year? During the 
past three years, Mr. 
Guenther’s Bargain Lists 
have proved over 90% 
correct. 

If, of course, you 
bought only a few stocks 
out of each Bargain List 
and you happened to pick 


even investigating. These 
‘you cannot tell me any- 
thing” investors may suf- 
fer (as they usually do) 


1127_Nineteenth 





fidential Advice Department.”’ 


St., 


Bakersfield, Calif. 


those that declined you 
would have a loss of 
course. But if you had 


{. F. HAMM. 





one large loss after an- 

other as a result of following their own 
hunches or “inside” sure fire tips but they 
never wake up until it is too late. Then 
when their money is gone it may occur to 
them that to be successful in investments 
requires care, patience, study, and un- 
biased guidance based on many years’ ex- 
perience. THE FINANCIAL WORLD is 
25 years old. 

Then there is another group of perpet- 
ual blunderers who expect too much from 
the investment service they subscribe for. 
They feel that they can “load up” with 
any stock recommended and make a quick 
“killing.” 

It stands to reason that both types 
(those who know not what they do and 
those who are too greedy) will find them- 
selves in a pitfall—that in the end has 
one result—loss of their money. 

Many thousands of successful investors 
have found that by following a sound 
middle course, that a service such as we 
render is of incalculable value in invest- 
ing wisely and profitably. 

Intelligent investors know that it ts 
foolish to take one or two recommenda- 
tions and concentrate a large percentage 
of funds in them. Although we are al- 
ways preaching the need of diversification 
there are a few who ignore this essential 
and yet are surprised by their lack 
of results. 





“Send Us Names of Investor Friends” | 


“Tell Your Friends They Need It” 
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bought an equal amount 
of each recommendation 
you would have had profits much more 
than enough to cover the few declines. 

One reason why our subscribers have 
profited so much more than unguided in- 
vestors is because we have been empha- 
sizing the not generally recognized fact 
that all stocks do not move together but 
move individually on the basis of value 
and earnings. 

There is no longer “a market” mov- 
ing either upward or downward but the 
market is made up now of price changes 
in individual securities determined to a 
very great extent by the trend of earnings 
either upward or downward in each case. 
THE FINANCIAL WORLD will point out 
many unfavorable as well as promising 
situations in the months to come. 

If you wish to follow a profitable in- 
vestment course at this critical period, 
now more than ever will you find THE 
FINANCIAL WORLD Threefold Investment 
Service indispensable. 


NOTE: A copy of Mr. Guenther’s “Sound Investment Rules” 
will be included with your subscription if requested. These 
rules appeared originally in the April 17, 1926, issue of THE 
FINANCIAL WORLD and are most helpful to the amateur 
investor. 


Mail Today this Money-Making Coupon 
THE FINANCIAL WORLD 
53 Park Place, New York. : 
Enclosed find $10 remittance. Please enter my subscrip- 
tion to your Complete Investment Service for one year. 
It is to include: 
(a) 1 yearly subscription to 
WORLD (issued Weekly). 
(b) 1 yearly subscription to GUENTHER’S AP- 
PRAISALS (issued monthly). 
(c) Free Confidential Advice by letter in answer to 
my inquiries. 
(d) Mr. Guenther’s 
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“Sourd Investment Rules.” 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 














F all the security markets, President 
O Coolidge’s terse statement had the 
least effect on the over the counter 

After a brief period of uncer- 
stocks forged ahead again with the 
usual firmness. 


market. 
tainty, 
Bank and institutional is- 
sues were quite active throughout the week, 
Chain 
store stocks again gave a good account of 
themselves, and 


but with few marked price changes. 


number of 
industrials 


recorded a 


higher prices. Miscellaneous 
while losses about 


balanced the gains among the utility issues. 


were active and higher, 


Sugars and tobaccos were quiet and little 
changed. 

First National Bank stock again sold at 
a new high of $3,475 a share, and featured 
the New York bank group. Other strong 
issues included Chemical, Liberty, America, 











Curb 


Securities 





Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
Statistical information 
pertaining to active se- 
_curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 























‘*More 
Useful” 


“Find it more useful than any 
other Service to which I have 
subscribed, and I have been a 
subscriber only to the leaders.’’ 

—A nc Investor. 
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and City. Mutual, Park, Public and State 
were in good demand. 

The announcement of an interborough 
bank merger failed to stir the interest of 
bank stock buyers. It is understood that 
the plan would place under one manage- 
institutions 
stretching from the Bronx almost to Coney 
Island. Negotiations by the executives of 
the Capitol National Bank of New York 
and the Municipal Bank of Brooklyn are 


ment a chain of financial 


under way and if successful the combined 


will have total resources of 
$70,000,000. 

The Capitol National, with main offices at 
498 Seventh has four branches in 


Manhattan and the Bronx. 


institution 
about 


Avenue, 
‘he Municipal 
Bank has had a rapid growth in Brooklyn. 
Starting from its main offices at 350 Stone 
Street, until it now has 
ten branch offices in various parts of the 
borough. The stocks oi both of the banks 
have been active recently, that of the Cap- 
itol around $300 a share and the Municipal 
around $390. 
National Liberty 


it has expanded, 


featured the insurance 
group with a sharp upturn in price. Among 
the reports issued during the week was the 
statement of National Surety Co. for six 
months ended June 30, 1927, which showed 
total income of $8,914,063. Net income and 
appreciation amounted to $1,588,031 from 
which there was set ‘aside $635,954 reserves 
leaving net profit of $952,076, equivalent to 
$9.52 a share on 100,000 shares of capital 
stock. After payment of dividends amount- 
ing to $500,000 surplus was $432,070. 


Among the chain store issues, F. & W. 
Grand again led this group by advancing 
close to par. Several reports for the 
month of July showed satisfactory gains 
over the same month of last year, and 
tended to further stimulate the interest in 
chain store issues. 


The first of the chain stores companies 
to issue its report uf July sales was the 
McLellan Stores Company, which showed 
a marked increase over last year and over 
the previous month. July sales amounted 
to $800,294, against $623,645 for July, 1926, 
an increase of 28.3 per cent, and against 
$770,047 in June, 1927, a gain of 3.9 per 
cent. July sales were the highest so far 
this year with the exception of April, 
which included Easter business, with sales 
totaling $909,102. Sales for the first seven 
months of 1927 were $5,046,729, against $3,- 
‘807,432 for the same period of 1926, an 
increase of 32.5 per cent. Each month of 
the current year shows higher sales than 
in the corresponding month of last year. 


The W. T. Grant Company reported 
sales during July of $3,017,818, against 
$2,416,604 in the same month last year, an 
increase of 24.8 per cent. Sales during 
the first seven months of the current year 


aggregated $20,083,901, as contrasted with 
$16,812,052 in the same period of last year, 
a gain of 19.4 per cent. 

Isaac Silver & Bros. reported sales oj 
$414,846 during July, compared with 
$367,355 in the same month last year, a 
gain of 13.2 per cent. 


as 


During the seven 
months ended July 31 sales amounted to 
$2,700,185, against $2,156,113 during the 
same period in 1926, an’ increase of 252 
per cent. 

Sales of Neisner Brothers for the month 
of July, new stores included, totaled $506, 
273, as compared with $345,192 for July, 
1926, an increase of 46.6 per cent. Sales 
for the first seven months of the year ag- 
gregated $3,098,798, against $1,815,310, an, 
increase ot 70.7 per cent. 

Among the chain store news of the 
week was the report that negotiations for 
the acquisition of about 200 Piggly Wiggly 
stores in Michigan and Minnesota by the 
National Tea Company are in the final 
stages. In addition, several smaller chains, 
operating between seventy-five and 100 
stores, are to be taken over by National 
Tea. The acquisition of these properties, 
in conjunction with the expansion program 
being carried on in the opening of new 
stores, will bring the National Tea chain 
to about 1,200 stores by the end of Decen- 
ber, it is expected, compared with 840 at 
the beginning of 1927. 

Announcement was also made of the 
merger of the Economical Drug Company 
and the Walgreen Company, the second. 
largest chain drug store enterprise in the 
United States. The Economical Drug will 
hereafter be operated as a subsidiary. This 
brings the total number of stores under 
Walgreen management up to 158, doing 
about $25,000,000 business annually. The 
Walgreen Company is now entering the 
New York market with stores in the Para- 
mount and Flatiron buildings. 

Northern States Power of Delaware, 
class A stock, featured the uttlity group 
in advancing to $120 a share. This stock 
has been consistently recommended in THE 
FINANCIAL Wor.p from much lower levels. 
The preferred stock of this company 1s 
included in a discussion of utility pre- 
ferred stocks in this issue on page 241. 

Several half-year reports were made 
public during the week. The Container 
Corporation of America reported for the 
first half of 1927 a net profit of $650,877, 
after depreciation, interest and taxes, com- 
pared with $423,625 in the second half of 
1926. Under the participating provisions 
of the shares, the net profit for the first 
half of 1927 is equal to $1.10 a sharé earned 
on 252,164 shares of class A common stock 
of $20 par value, and to 55 cents a share on 
508,286 shares of no par class B common 
stock, against 66 cents on A and 33 cents 
on B shares in the previous period. 
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; The Mengel Co. reported for six months 
ended June 30, 1927, profit of $587,856 
after expenses and interest, but before de- 
preciation and federal taxes, as compared 
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with $713,924 before ‘depreciation and 
federal taxes in first half of 1926. 

A statement issued during the week by 
the Hudson River Night Line indicates a 


BrooKtyn Enoison COMPANY | 
inc. 


BROOKLYN, NEW YORK 
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th marked increase in travel on the Hudson : ; 
i River in the first four operating months of r “s Board of es at a ranges ~~ 
j 1927, compared with the same period of 110th ban Poa te Peg es ch Preps perebe ms/ 
; last year. From April 1 to July 31 this year ys the Company outstanding payable September 
ot 89,520 passengers and 4,991 automobiles Consecutive Ist 1927, to stockholders of record at 3 P. M. 
ith were conveyed by the line against 77,776 i % on August 12, 1927. 
a BB passengers and 2,949 automobiles in the Dividend Checks for the above dividend will be mailed. 
en same period of 1926. E. A. BAILY, 7reasurer 
to * ok Ok a 
he On the Curb 
5? a ° ” a 
iad IKE the ““ board,” the Curb Ex- not yet appear to be at hand for considera- 
. : _ . anal sa to — tion of the speculative oils, with, of course, 
considerable liquidation following the an- the exception of the beneficiaries of over- Federal Water Service 
06, nouncement of the President, that “he did production, such as Vacuum and Prairie Cc ti 
ly, not choose to run for re-election.” This Pipe : orpora on 
les liquidation appeared to be most noticeable in : ; Notice of Dividend on 
1g- the stocks which had a Stock Exchange Associated Gas, which was reviewed in CLASS A STOCK 
an, affiliation. The break, however, was tem- last week's issue, advanced sharply dur- ‘ 
porary and a heavy buying movement ing the week, and featured the utility group The Board of Directors of Fed- 
the turned the market about for a number of Which was generally strong. United Gas ro eg ee 
ne new high prices. Toward the close of the Improvement again touched a new high of 50¢ per die on Class A 
sty week oils assumed the leadership of the Yecord, while Southeastern Power & Light Stock for the period ending 
the market and many of the favorites in the and American Gas & Electric enjoyed in- a 31, ba * cag Sep- 
nal Standard group were pushed forward to Creased activity. ye “ gh of sone tielignss 
ns, higher prices. Both utilities and indus- Following up the analysis in last week’s August 8, 1927. 
100 trials showed excellent strength and many jssue of Associated Gas and Electric, this Holders of Class A Stock may 
nal new highs for the year were recorded. company issued notice to holders of com- apply this dividend to the pur- 
ies, Among the new high prices recorded mon stock purchase rights calling their at- — - ne ae - 
am during the week are United States Freight, tention to the fact that the price at which 1 /50 ofa ay cae 
1ew Fulton Sylphon, F, & W. Grand, Cuneo holders of the rights may purchase com- held; this being at the rate of 
ain Press, Deere & Company, and Metropoliton mon stock in the company will increase $25 per share for additional 
m- 5-30-Cent Stores, all of which have been from $20 to $30 on September 1. stock purchased. —— o—,* 
™ recommended in THE FINANCIAL Wor.p ; : , : —_ # rape st cod i $30 
during the past few months. In view of The rights ve issued in bearer form om an ie nina 
i earnings, both current and prospective, all — with the 6% per cent interest Unless advised at or before the 
a of the above stocks are still selling on an C478 Option warrants and the subse- close of business on August 18, 
al undervalued basis and continued holding is “4° sale to customers and employes of 1927, that the stockholder does 
aileinstiie preferred stock and debentures. Holders not elect to exercise the right to 
the : : ., of the rights may send subscriptions for subscribe for additional Class A 
will Other strong issues among the industrial ecieieaiiay deals ee’ Witte Wiiaia Wickes alin: al Stock, and requests that the 
“his group are Johns Manville, Ford Motor of die cdaniiede ees 80 bas allie ce ae neak — = ag ge 4 — 
der Canada, General Ice Cream, and Pratt & 400 it corves — dividen cp Se yea 0 
ving Lambert. Richard Hellman, Incorporated, E 7 tificates therefor, will be issued 
The failed to become active on the favorable Among the announcements of interest to each holder of Class A Stock. 
the earnings report issued for the first half of during the week is the report that Davega WALTER A. CULIN, Secretary. 
ra the year, which showed a net profit after is opening a new store in Newark, which 
taxes of $519,790, equal to $8.66 a share will occupy 15,000 square feet in the Mili- 
are. earned on the preference stock. After reg- tary Park Saya which is Newark’s canine yp nai am. 
oup wand L csersesapeee valde Tree additional tallest building. The new shop contains a phe Board aS on ae a 
ock participating preference dividends, the bal- golf school similar to the one at the com- Kruskal, Inc., have declared a quarterly divi- 
THE ance was equivalent to $1.60 a share earned pany’s Hotel Commodore shop. un te 1927, e cccapineee ai teseem 
rels. on the common stock. Earnings for the . at the close of business July 31st, 1927. The 
r is first half of 1926 were $299,312 after taxes, Brockway Motor Truck Corp. reported '"Ditea July 22nd, 1927, 
pre- equal to $4.99 a: share on the preference for six months ended June 30, 1927, net A. B. ries 
1. stock and to 86 cents a share on the com- income of $462,482 after interest, Federal : 
ade mon stock after prior dividends. taxes, etc., equivalent after preferred divi- a cei 8 cone ey MFG. CO. 
iner The strength of the oil shares toward ‘end requirements to $3.21 a share earned porn 28, 1927. 
the the close of the week was attributed to the on the no par common stock. i ne ee 
877, statements made by President Coolidge con- Marmon Motor Car Co. reported for 134% on the, Preferred Capital Stock. ree 
om- sini: the necessity for conserving the oil ¢.o] year ended July 2, 1927, net profit of Stock. Check Win be Manes ae Weler thon 
| of resources of the country, which are con- ee ; ini! Aug. 20th to stockholders of record Aug. 4th. 
: $1,239,532 after interest, depreciation and W. C. McKINNEY, Secretary. 
ions strued as foreshadowing an announcement - ; 
first of some plan for Federal supervision of federal tunes equerancet after preferred INTERNATIONAL PAPER COMPANY 
“ned oil land development. The Standard group dividends to $5.84 a share on the no par The Board of Directors “have declared a 
rock displayed the most activity with Standard Common stock. This compares with net eee ee Caan tack te ee Cone 
con Oil of Indiana leading. Vacuum Oil, Profit of $1,669,800, or $11.10 a share on Titty Naers of record at’ the close of busi- 
mon which was depressed on the reports of the the common in previous year. The drop ness August Ist, 1927 _ 
ents Russian controversy, recovered its position in earnings was explained as due to the i pacerayhaem eee ee 
and showed a fair advance. The time does cost of bringing out the new “light eight.” FS SED, ‘View Love. S cst: 
rid ‘Avgust 10, 1927 255 











Weekly Business and Financial Summary 
( Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Average Stock Prices 
- 1927 1926 
’ Aug. 3 July 27 July 20 Aug. 4 Weekly Sales 
23 Railroads 138.31 186.74 = 136.10 112.52 Sale of stocks listed on New York Stock Exchange (in 
18 Industrials 142.81 141.15 141.76 130.82 number of shares), week ended Aug. 3, 1927. Week’s ue. 
41 Combined 141.19 139.58 139.47 121.70 Thursday, 2.010,470 shares; Friday, 2,073,900 shares; Satur- 
8 Coppers 5 26.34 29.72 24.82 30.48 day, 1,040,980 shares; Monday, 2,016,800 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date 2,250,650 shares; Wednesday, 2,767,170 shares. Average 
1927 1926 1925 daily sales, week ended Aug. 3, 1927, 2,026,676; week 
U. S. Govt. bds... $198.540,350 $176,837,300 $234,151,770 previous, 1,685,100. 
Domestic bonds .. 1,342,167,050 1,287,708,500 1,535,424,375 
Foreign bonds .... 531,037,700 399,676,450 429,119,100 Thure- Thurs- 
1927 — — 
, ‘ aera as thi 
Total all bds... 245 High Low NAME OF STOCK bain Banos 
Weekly " Business “set 116 103. Amer. Locomotive .. 104% 109 
Federal Reserve Reports 95% 79 Amer. Sugar : 88 89% 
(000,000's omitted) 1725, 149% Amer. Tel. & Tel. .. 166% 168% 
1927 1926 145% 119% Amer. Tobacco B .. 141% 145% 
July 27 July 20 July 28 146 125 Amer. Typefounders. 136 142% 
Bank Debits—New Yor 6,230 6, 228 5,838 49% 41% Anaconda 45% 47 
Bank Debits—Outside N. Y. .. 13,270 12,847 96% 84% Armour (Del.) 7% " 87 84% 
*Loans and Discounts—N. Y. .. 2,122 2,052 1995, 161% Atch. Top. & San. Fe. 192. - 196% 
*Loans and Disc.—Outside N. Y. 3,694 7 3,395 124% Baltimore & Ohio .. 117% 120% 
{Bank Investments—New York. 976 S 889 103% Bangor & Aroostook. 80 80 
+Bank Invest.—Outside N. Y... 2,479 2,253 63% Cerro de Pasco 60% 62% 
Total loan discounts 14,487 14,999 196 3 Chesapeake & Ohio. 188% 194 
Total net demand deposits .... 13,200 ,2 12,846 93% 5 ic., N. W. 89 91% 
Total time deposits . 6,188 5,691 116 ic., 113 112% 
103% 5 be RLE&P. > % if. 101 100% 
*Secured by other than U. S. Govt. securities. yOther 39% Chile Copper 3556 36% 
than C. S. Govt. securities. 230 Del. & Hudson 210% 213% 
j : 229% Gen. Motors 225% 227% 
Weekly Bank Chesings dail 585 Gen. Outdoor’ A.” 58 
3 a en utdoor 48 
" 2 July 23 July 16 July 24 100 9 5; Great Northern pf. 94% 
New York 5,505 5,523 4.949 4 Gulf, Mobil & Nor 711 
Outside of New York 4,182 4,441 4,210 16% ; ulf, Mobile & Nor.. 71% 
. . — . “ 65% Hudson & Man. .... 56% 


Monthly Bank Clearings 196% Int’l Harvester 189% 
June June Inc. or 70% 4 K. C. Southern rte 
1927 1926 Dec. 681% Kennecott Copper 
Total U. S. (193 cities) 47,694 44,099 + 8.2 63% 5 Loew’s Inc. 
New York City 28,608 24,922 +14.8 62 ° Missouri Pacific 
Outside N. Y. a 818 19,904 — 0.4 106% M-K-T 6% pf. 
Canada (29 cities) 1,648 1,462 +12.8 158% N. Y. Central 


192 Norfolk & Western.. 
Monthly Business Indicators 26% ae eg ph 


June Sales (000 omitted) — 150% Peoples Gas 
CC. % 
1927 1926 Gain 145 % Pere Marquette : 
454 Public Service of N.J. 
Woolworth $20,405 $19,021 7.3 vy, 
117% St. Louis-Frisco 
Kresge 10,064 8,834 13.9 25 5g 
1255 Southern Pacific ... 
N. Bellas Hess 3,879 4,433 12.5 64 be Stand. G. & E. 8% pf. 
McCrory 2,862 2,362 21.1 5 
143 5¢ Union Carbide 
Hartman 1,270 1,447 *12.2 1 =O 1, Tri : 
192% 91% Union Pacific 
Newberry 1,168 753 54.0 +; 
136% 8 U. S. Steel 
Grand ee et 1,016 778 30.5 
101 Wabash A pf. 
Davega 272 223 P 89 75, Westinghouse El. 

















*Decrease. 














Total Brokerage Loans : 
Forei Exch (Member Banks of Federal Reserve Ratio of Reserves 

eign xcnange System) With all percentages computed on 

1927 1936 May eececcese 2,964,650,000 the basis introduced by the Reserve 

Pracighl June 3,061,891,000 Board on March 13, 1921, the high- 

cies ° June eeeeee 3,118,429,000 est and lowest reserve percentage of 

erling ; $4.85 % June 3,159,876,000 the Federal Reserve System compare 
"icq France , 2. June epee tye as follows: High Low 

ira 7 , 3,117,920,00 

“eat ; ,117,920, 1927......80.1 Feb. 25 . : 

Belgian Belga 13.891 2. July 3,126,327,000 76.5 July 28 Hoy — 23 

‘ July .. 3,059,279,000 ovestBe Jan. 31 66.1 Dec. 23 

July 3,058,974,000 i : 70.5 Dec. 24 

July 3,141,193,000 ccceee 48s July 35 71.2 Jan. 6 

Aug. 3,171,845,000 36.1 Aug. 9 71.1 Jan. 3 


Sweden R a] : reserve percentages of the 
Switzerland 2 5 1927 New York Reserve Bank compare as 
Argentine : 40.50 July 23..1,012,424 1,078,193 1,033, follows: 

Brazil x q July » 2006, 7es. 2; : 012, ° 26 75.4 Jan. 5 
Chile ; z July .. 839.308 97,55 89% ° . 20 71.5 Dec. 15 
Canadian Dollar ... 99.89 EE July . 1,021,262 i . 29 69.6 Feb. 25 
——— June 25. .1,018,206 é ° 21 70.8 Oct. 10 
*Franc. June 18..1,016,803 1,036,643 974,583 ° . 25 75.0 Jan. 3 
June 11..1,028,305 1,052,471 989,873 ; : . 26 79.0 Jan. 1 














Crude Oil Production Commodity Prices 

Daily Average (Figures in barrels) *Money Rates ae ey — 

1927 1926 : * ine 
July 30 July 31 N. Y. Rediscount Rate.... 5% Wheat, No. 2 red.. -$1.50% $1.49 54 

Oklahoma 885,250 461,000 Commercial Paper Corn(new), No. 2 yel. 1.214% .97 

Kansas 106,350 111,950 Bankers Acceptances 31% 9 Rye, No. 2 white... 1.055% .13% 

Panhandle Texas. 108,850 $3,150 Call Loans Oats, No. 2 white... .54 52% 

North Texas .... 87,000 85,250 Times Loans Te Coffee, No. 7 Rio... .14% 19% 

W. Cent. Texas.. 69,650 51,050 Bar Silver, London : Sugar, granulated .. yee 0580 

West Texas 140,100 36,950 Bar Silver, New York 55 14 Butter, cr., 92 scor.. . @ 40% 

E. Cent. Texas... 33,050 53,400 — Iron, 2X Phila, ....22. 3.50 

Southwest Texas. 31,550 45,650 *As of Wednesday, Aug. 3, 1927. Steel billets, Pitts. ..34. 35.00 

North Louisiana.. 57,150 56,150 Lead 

Arkansas 108,400 160,100 zinc, EF. St. L. deli 

Coastal Texas ... 123,300 124,450 eer? eee seer ee eee 

Coast. Louisiana.. 14,150 13,500 London Market aa “. SAF 
"115 F otton, mid upland... 

Weonien . oe yiaee Money in London 3% per cent; Printcloths ' 

Day ’ tlle 5 : 

Montana 16.750 25.000 short bills 4ic and 4% onal cent; Silk, crack doub. ext. 

Gatorade 7650 10,100 three months’ bills 4% per cent. Rubber, spot 

New Mexico .... 2,900 4.950 Gold bullion 84s 10%d. Bank of Hides, nat. steers 

California 614,500 615.900 England bought £429,000 gold bars. Gasoline 

: Crude oil, Mid-Con. 


2,576,100 2,115,850 33 to 3.9 grav.... 
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Am. C 
Do 
A la 


Bunker H. & S. Min... ....20C M_ Aug. 


Do 
Brown 


Do 


3stone Val. G. & Elec. ....$1.25 


Boston 


Do 


Curtiss 


Cuneo 
Do 


A’ gaa 
Consum. Pr. 6% Pi.............- $1.50 


nt. & Southwest Ut. pf. 1%% 


DIVIDENDS DECLARED 


Pay-  Hidrs. of 
Rate P.C. able Record 


DSPUR: . . <caninsuiietiossseireuad 75e Q Oct. 
* gen -1%% Q Oct. 





1 
1 
ion Gh oe ....00e Q Sep. 24 Aug. 31 
4 
4 


"= ANE Cie "50e Q Sep. 1 Aug. 20 


suf., Rochester & Pitts, Ry.....$2 SA Aug. 15 Aug. 9 


<a D AE Meh OA $3 SA Aug. 15 Aug. 9 
1 


SN on 2% 


4 
| See 1% 

PURINE | occceccciccced au 
NE PT  cckccscnescsnnneness $1 


























Q ; 

Q Sep. 20 Aug. 31 
Q Aug. 16 July 30 
Q Aug. 16 July 30 
M Aug 2 Juy 22 
Q Sep. 15 Sep. 1 
Dec. 15 Dec. 1 
Oct. 1 Sep. 15 


Q 
Q 
DG: B0Ce. Bee. sien $1.65 Q Oct. 1 Sep. 15 
D6 TS: Ge ccc $1.75 Q Oct. 1 Sep. 15 
Canada F. & FB. pf... l14%% Q Sep. 1 Aug. 15 
Casein Co. of Del. ........ 14%% Q Aug. 15 Aug. 6 
Duquesne Light, Ist pf...... 1%% .. Sep. 15 Aug. 15 
Em. G. & Fuel 7% pf....58 1-3 M Sep. 1 Aug. 15 
Bis BA. We dsscecccsmeccnce 662-3 M Sep. 1 Aug. 15 
Eng. Pub Serv pf. ............ $1.75 Q Oct. 1 Sep. 6 
Federal Lt. & Trac. ............ 20c Q Oct. 1 Sep. 13 
Da - cesasacscavseenbusenicnnmmencemnts 15c Stk Oct. 1 Sep. 13 
Ee Sipe oe tee $1.50 Q Sep. 1 Aug. 15 
Rahat M50; odccccesssneceeoconcce 25¢ Q Oct. 1 Sep. 15 
RES De ra eS Mans .-40c Q Oct. 1 Sep. 15 
Gulv Hous Elec pf. ................ $3 SA Sep. 15 Sep. 1 
Gt. Weak. TRB. xccceves A ie RR. acecenes: - sisempeans 
Gen. Asphalt pf. ...... 1%% Q Sep. 1 Aug. 15 
Hartman Corp. A ....e.....s000- 50c Q Dec. 1 Nov. 17 
EN: aceornegitacaten omtreervonnaen 1-40 Stk Sep. 1 Aug. 17 
Horn & Hard. N. Y. pf. ...1%% Q Sep. 1 Aug. 12 
Homestake Mining .................. 50c M Aug. 25 Aug. 20 
Intertype Corp., Ist  pf...........$2 Q Oct. 1 Sep. 15 
Dter: CR FB cece acentcencnctinrces - Aug. 31 Aug. 15 
Imp. Oil of Canada ......... 25¢ Q Sep. 1 Aug. 15 
TO cockcccsanssssustccuantcanaraaes 12%c Ex Sep. 1 Aug. 15 
Kroger Groc & Bak ............50c Q Sep. 1 Aug. 15 
NS OR erates ae 5% Stk Sep. 1 Aug. 15 
Ludiow Mfg. Assoc. ...... ...$2.50 Q Sep. 1 Aug. 3 
Manhattan Shirt Co. ............ 50c Q Sep. 1 Aug. 15 
Mid-Cont. Pet. pf. “A 1 Aug. 15 
Oe SS Te al 1 Sep. 15 
CS a >; 2 Bee 36 
Marvel Carb. - 1 Sep. 15 
Manh. Ry. mod. sep. 1 Aug. 15 
Maytag GO. ccccccccccosnccen ;:§ 2 Ao 
D8 ins cones sep. 1 Aug. 15 
McCrory Stores A. Q . 1 Aug. 10 
DOR. c.cccccicccnen eee @ ae + Be 
N. 0. Pr. & Lt. 6% pf....1%% Q Oct. 1 Sep. 15 
De 7 Oe os o ~Q tt. 1 Sep. 15 
Nat Dep Strs 2d pf. % Q 1 Aug. 15 
Nat Food Prod. A. ............ Q 15 Aug. 6 
New Eng. Mfg. Q 15 Aug. 4 
1 ESO RSET SREIARER ENS 15 Aug. 4 
No St Pr of Wis. 1 Aug. 20 
} Texas Elec 1 Aug. 15 
N. ¥, & & &. 1 Aug. 15 
Do mf... ..:.. SP Ee 1 Aug. 15 
Orpheum Circuit ¢ 1 Aug. 20 
Phila. Co. 6% 6. .....20. $1.25 Q Sep. 1 Aug. 10 
Pure Oil an 1 Aug. 10 
Do 1 Aug. 10 
Purity 1 Aug. 15 
Do B 1 Aug. 15 
Do pf. 1 Aug. 15 
Port. El. LY, 1 Aug. 15 
OrCRD PN. bono eee 2% 1 July 10 
Reid Ice Cream pf. ... $1.75 Sep. 1 Aug. 20 
Stand. Oil of Ind. 6244e Sep. 15 Aug. 16 
BOY. winssavcianceacenoa cetaceans 25c Ex Sep. 15 Aug. 16 
Studebaker Corp. ...... ..--§1.25 Q Sep. 1 Aug. 10 
ON) Ra cicencocnactocmins $1.75 Q Sep. 1 Aug. 10 
Spear & Co. Ist pf ... %% Q Sep. 1 Aug. 15 
De 20 8 on % Q Sep. 1 Aug. 15 
Stand. Oil of Cal. .. 2%ec Q Sep. 15 Aug. 15 
Tide W. As. Oil pf... $1.50 Q Oct. 1 Sep. 9 
Timken Rol. Bear. .. .-$1.00 Q Sep. 5 Aug. 19 
[eae eae ee ee 25c Ex. Sep. 5 Aug. 19 
Union Tani: Cae ccccisescsccceed $1.25 Q Sep. 1 Aug. 16 
United Drug ............c0-«- ..-$2.25 Q Sep. 1 Aug. 15 
2 ...874%C Q Nov. 1 Oct. 15 
Rare 2 5uc Q Sep. 20 Aug. 3 
TG niente acccvemmncieemed 50c Ex. Sep. 20 Aug. 31 
Weich Grape Juice .............-.- 25c Q Aug. 31 Aug. 20 
i >. See $1.75 Q Aug. 31 Aug. 20 


RIGHTS ON N. Y. S. E. 


Company Expire Priv 
Bangor & Aroostook .Aug. 17 1- 5f 
int. Seb, oe. Tek. ou wavn Oct. 5 1- 8 
MN. Y. SOMA 2a cis ccee Yov. 1 1-10 
iNew York, N. H. & H..Oct. 1 §1- 4 


ilege* 
@ 60 
@ 100 
@ 100 
@ 100 


3-10 @ 107% signifies stockholders have 


right 


share 


to subscribe at 107% for 3 addi 
‘s for every 10 now held. 
5 for preferred stockholders. 


§$New stock to be 7.1 cum. pfd. 
“When issued” on N. Y. Curb. 


tional 














IF YOU APPRECIATE 


THE FINANCIAL WORLD 


“Tell Your Friends They Need 
| 


“Send Us Names of Investor 
Friends.” 




















To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which, we believe, 
are of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued, 

Kindly send request to 
CurrENT LITERATURE DEPARTMENT, 
THE FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 


The Ice Cream Industry—A well known firm, members of the New 
York Stock Exchange have prepared a booklet telling of the rapid 
growth of above industry and the reasons for it, and describing the 
modern method of producing in quantity this food product, which 
was formerly made chiefly in the home. 


Other People’s Money—This is the title of a monthly magazine de- 
voted to saiety of other people’s money. It is published by a 


well known firm of investment bankers with a record of forty-two 
years of investment service to their credit. Copy of this publica- 
tion upon request. 


“How to Select Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment bankers. Copy upon 
request. 


“Diversification and Vigilance”’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


“In Every Man’s Business”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used tor years by 
those who have been successful in investing, with concrete illus- 
trations and specific suggestions. 


“Ten Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this etmcient way oi 
keeping posted with expenditure of very little valuable time. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


“Power and Light’—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


“Coca-Cola Company”—An analysis of this company is included in the 
weekly market letter of a well known firm of brokers, members 
of the New York Stock Exchange. 


“Who Employs Your Dollars?”—This is but one of the subjects covered 
in a particularly interesting booklet issued by a well known New 
York and Boston bond house. In an erudite manner, the article 
offers some excellent advice in choosing bonds for investment. 


Maintaining Income—Continued strengthening in the fundamental 
position of leading Canadian enterprises has brought numerous 
securities into prominence. A reputable Canadian banking house 
has issued a review of finaneial conditions together with a broad 
selection of investment securities. Copy mailed upon request. 



































Higet Us in Sebtember 





























5 The Best 
q) Advertising’ Buy of the Year! 


it a tar Jane 


That’s what this constructive, “‘brass- 





tack” Convention means to you. 
Come and keep up-to-date on the 
newest and most efficient financial 
Nastvince advertising and new business de- 





Twelfth Annual Convention velopments. It’s a clearing - house 


West Baden Springs of ideas you can’t afford to miss. The 
INDIANA 


September 12-13-14-15 Exhibits alone are worth the trip. 


WRITE 


FINANCIAL ADVERTISERS 
ASSOCIATION 


Headquarters—231 SOUTH LASALLE STREET 
CHICAGO, ILL. 


























